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2.	The Economy
	The NSW economy has rebounded strongly from the Delta lockdown last year, despite the Omicron outbreak and floods in late 2021 and early 2022. 
Successful vaccination of the population has enabled households and businesses to transition to living with COVID-19 in the community, supporting the economic recovery and job creation. Consequently, the labour market has tightened, with the monthly unemployment rate dropping to a historically low level. 
Global forces are impacting the NSW economic outlook including the ongoing impacts of COVID-19 and Russia’s invasion of Ukraine. Strong growth in the demand for goods at a time of strained global supply and tight labour markets has driven inflation across the developed world to multi‑decade highs. Central banks, including the Reserve Bank of Australia, are responding by commencing the process of raising interest rates and removing stimulus.
The NSW economy is expected to grow at an above trend pace, on average, across the forecast horizon. This is supported by strong near-term momentum in the labour market and the resilient state of aggregate balance sheets. Monetary policy meanwhile remains supportive of growth in the near term, even with the prospect of interest rate increases over the forecast horizon. This in turn should support continued strength in employment, with the unemployment rate remaining low across the forecast horizon. 
Wages growth is expected to be stronger over the forecast period. While inflation is expected to ease from its current rapid pace, a tight labour market and a range of global forces will see inflation remain higher than prior to the pandemic. 
Notwithstanding the positive central forecast, the outlook remains subject to an unusually high degree of uncertainty and risks, primarily to the downside. These include COVID‑19, uncertainty around the pace and extent of monetary policy tightening, both within Australia and abroad, the invasion of Ukraine, and concerns over the sustainability of China’s growth trajectory. 


NSW economic performance and outlook(a)  
	 
	2020-21
	2021-22
	2022-23
	2023-24
	2024-25
	2025-26

	 
	Outcome
	Forecasts
	Forecasts
	Forecasts
	Forecasts
	Forecasts

	Real State Final Demand
	3.0
	2¾
	5½ (5)
	1¾ (1)
	2¼ (2½)
	2

	Real Gross State Product
	1.4
	1½ (2½)
	4¼ (3¼)
	2¾ (1½)
	2½ (2¼)
	1½

	Employment
	0.4
	1 (½)
	3 (2¼)
	1
	1¼ 
	1

	Unemployment rate (b)
	5.2
	3¾ (5¼)
	3¾ (4½)
	3½ (4½)
	3½ (4¼)
	3¾

	Sydney Consumer Price Index
	1.5
	4 (2½)
	5½ (2¼)
	3 (2½)
	3 (2½)
	2¾

	Wage Price Index
	1.5
	2¼ 
	3½ (2¼)
	3¼ (2½)
	3¼ (2¾)
	3¼ 

	Nominal Gross State Product
	3.0
	6¾ (8)
	9¾ (4¼)
	4½ (2¼)
	3 (3¾)
	3¼ 

	Population (c)
	0.3
	0.1 (0.4)
	0.6 (0.7)
	1.0 (1.1)
	1.1 (1.2)
	1.1



(a)	Per cent change, annual average unless otherwise stated. Previous forecast (2021-22 Half-Yearly Review) in parenthesis where different.
(b)	June quarter, per cent.
(c) 	Per cent change through the year to 30 June. Forecasts are rounded to the nearest 0.1 percentage points.
Note: Commodity prices are assumed to follow Consensus forecasts as at May 2022. The RBA is assumed to increase interest rates over the course of 2022 and 2023 broadly in line with the assumptions used in the RBA Statement on Monetary Policy (May 2022). The Australian dollar trade-weighted index is assumed to average 63.6 across the forecast period. Policy proposals during the Commonwealth election are not incorporated into the forecasts. An allowance is made in the forecasts for the impact on the economy of continued COVID-19 cases in the community. The magnitude of the allowance averages around 0.1 per cent of GSP per annum across the budget and forward years. 
Source: ABS and NSW Treasury

NSW economy is showing strong momentum 
A fast recovery since the Delta lockdown
The domestic economy has recovered strongly since the Delta lockdown, broadly in line with expectations at the time of the 2021-22 Half-Yearly Review.
The rapid rebound in economic activity is largely attributed to the unprecedented fiscal support to households and businesses from the Commonwealth and NSW Governments such as JobSaver, the COVID-19 Business Grant, and the COVID-19 Micro‑business Grant, combined with ongoing monetary stimulus from the Reserve Bank of Australia (RBA).  
By early 2022, the NSW economy had more than fully recovered all of the 245,000 in lost employment seen during the Delta lockdown, with employment comfortably above the level prior to the lockdown. 
The Omicron outbreak briefly threatened the recovery in early 2022. The main economic impact of Omicron was seen in a sharp fall in hours worked in January as employees needed to take time off work due to illness and isolation requirements for close contacts. In contrast, other economic indicators such as employment and retail turnover held up relatively well.
As rules around the isolation of close contacts eased, the impact of Omicron on the economy has also diminished. Despite the elevated level of Omicron cases, the overall impact on the economy was smaller than seen for previous variants. This owed to a range of factors including the successful vaccination of the population, support and stimulus measures, and the adaptability of households and businesses as they transitioned towards living with COVID-19 in the community.
Severe storms and floods also caused extensive disruption and damage in impacted areas of New South Wales in early 2022. While this was devastating for many local communities especially in the State’s Northern Rivers, it was not enough to derail the strength of the broader economic recovery underway in New South Wales.
[bookmark: _Hlk105074524]Growth in State Final Demand (SFD) in 2021-22 is expected to be 2¾ per cent, in line with expectations at the time of the 2021-22 Half-Yearly Review. While expectations for the domestic economy in 2021-22 have remained unchanged, an increase in imports in the March quarter 2022 has resulted in expected growth in Gross State Product (GSP) in 2021-22 being revised down to 1½ per cent. This compares to expectations at the time of the 2021-22 Half‑Yearly Review of 2½ per cent. 
A robust economic outlook
Following the strong economic recovery since the Delta lockdown, the NSW economy is expected to maintain its strong momentum. 
The economy continues to be supported in the near term by fiscal and monetary policy. On the fiscal side, there are a range of programs introduced during the pandemic that are providing ongoing benefit to the economy. Further support will also come over the course of the forecast period from Commonwealth income tax cuts as well as cost of living measures to support households in the face of high inflation. 
The current stance of monetary policy also remains highly supportive of growth. Despite increasing in the past two months, the level of the RBA cash rate target, at 0.85 per cent in June, remains very low by historical standards. A sustained rise in interest rates is assumed to occur over the forecast horizon, though this is not expected to derail growth. 
Monetary and fiscal support during the pandemic also helped households and businesses to build up aggregate savings. With the economy reopening, these savings are now available to support spending and investment. 


This support, combined with the strong near-term momentum in the labour market, should ensure that domestic demand remains robust. In turn, this should drive continued strength of the labour market as well as solid wages growth over the forecast horizon. Section 2.3 provides further analysis of the NSW labour market outlook. 
The recent sharp rise in inflation is a negative factor for the economic outlook. While inflation is expected to ease from its current rapid pace, it is expected to remain relatively elevated compared to before the pandemic. This largely reflects global factors including higher commodity prices and strains in global supply chains.
While the central outlook for the economy is positive, risks remain heightened. See section 2.5 for further analysis on upside and downside risks.
Global forces are shaping the outlook for the NSW economy
[bookmark: _Hlk74244459]The NSW economy is being subjected to the same forces driving the global economic landscape. In response to COVID-19, many central banks around the world provided significant monetary stimulus. Interest rates were cut to their effective lower bound, near zero per cent. A number of central banks implemented unconventional policy measures to provide further stimulus, some of which had been implemented previously in response to the Global Financial Crisis (GFC). Governments across the developed world simultaneously provided stimulus to help protect their economies from the expected adverse impacts on demand and employment. 
These policies succeeded in avoiding more significant negative economic impacts. At the same time, the peak of the pandemic globally proved to be shorter lived than many feared. This has resulted in sharp growth in goods demand and a rapid recovery in economic activity as a whole. 
Labour markets, meanwhile, have experienced a much faster recovery than expected, with unemployment rates in most cases now at or even below their pre-COVID-19 levels (see Chart 2.1).
At the same time, COVID-19 exposed the fragility of global supply chains to shocks, particularly their reliance on China as a source of global production and just in time inventory management systems. The disruption to production caused by public health measures, especially during the initial outbreak in China, had a profound ripple effect across global supply chains (for further details see Box 2.1).
The combination of these forces has driven inflation across most of the developed world to multi‑decade highs (see Chart 2.2). For example, US headline inflation reached a 40 year high of 8.5 per cent in March 2022. While rising headline inflation, in part, reflects a sharp rise in energy prices, core inflation also has surged across a broad range of countries. A common factor has been a surge in goods price inflation, but services inflation also has picked up. Central banks are responding by raising interest rates, with bond yields moving up sharply in expectation this will continue. Notwithstanding this, for now monetary and fiscal settings remain highly stimulatory across the developed world.
Meanwhile the global economy continues to be buffeted by several shocks to supply, notably Russia’s invasion of Ukraine (which has a large impact on the supply of several key commodities including gas, oil, coal and wheat), and China’s continued pursuit of a zero‑COVID-19 policy. There is considerable uncertainty as to when these shocks will be resolved.
The International Monetary Fund (IMF) cut its outlook for global growth in 2022 to 3.6 per cent from 4.9 per cent in October 2021, reflecting increased sanctions aimed at Russia and new lockdowns in China increasing global supply chain bottlenecks. Faltering global trade growth has implications for the State’s key commodity and service exports.


Recent data suggests that international students and tourists have been gradually returning since Australia’s international border reopened but numbers remained below pre-COVID-19 levels in March 2022. Meanwhile, departures of Australians travelling abroad have also picked up. 
Supported by international arrivals, exports are forecast to grow over the forecast period. Imports are also expected to increase, reflecting the strength of the domestic economy as well as a rise in outbound tourism. Outbound tourism is expected to overtake inbound tourism over the forecast period, reverting to a trend seen prior to the onset of the pandemic. 
Net overseas migration fell to historic lows due to the closure of Australia's international border which led to a sharp slowdown in population growth. A gradual recovery in net overseas migration is assumed to support stronger population growth over the forecast period, but growth is expected to remain below pre-pandemic levels.
	Unemployment rate for select countries

Forecast

Source: IMF 
	Annual core inflation excluding food & energy for select countries

Source: OECD 



The NSW economic outlook
A strong labour market with the monthly unemployment rate historically low 
The near-term outlook for the economy is being dominated by the current strong momentum in the labour market. 
Most of the impact of Omicron and storms and floods was reflected in falls in hours worked as people were forced to isolate due to illness or close contact rules, or unable to work due to the extreme weather. Total hours worked registered a record decline in January 2022 following the initial Omicron outbreak. Hours worked has rebounded strongly in subsequent months to above its pre-Delta peak (see Chart 2.3). 
The level of employment has also risen to be comfortably above the level seen before the Delta outbreak and well above the level that existed before the onset of COVID-19 in early 2020. This has seen the unemployment rate drop to a historically low level in May (see Chart 2.4). Broader measures of spare capacity reinforce the relative lack of spare capacity in the labour market, with the underutilisation rate falling to around its lowest level since 1989.
Having dropped during the Delta lockdown, the participation rate is now above pre-COVID-19 levels. Within this, the female participation rate remains well above pre-pandemic levels, while the participation of older age cohorts also remains strong. Participation is also high among younger cohorts. These cohorts, which are traditionally less represented in the labour force, has helped to satisfy high labour demand in the absence of migrant workers. 
These higher participation levels likely reflect a combination of both temporary and structural factors accelerated by COVID-19. For example, remote work arrangements have made it easier for pregnant women, workers with caring responsibilities and older workers to remain engaged in the labour force. 
Leading indicators suggest there will continue to be strong demand for labour, reflecting high levels of economic activity and robust labour demand. In particular, job vacancies are elevated, with almost a quarter of NSW businesses reporting vacancies, around twice as high as pre-COVID-19 levels. 
The high level of vacancies is expected to lead to growth in both hours worked and employment, however there is considerable evidence to suggest that employers are struggling to fill vacancies. This has been exacerbated by the lack of overseas migration in the last two years. High labour demand is thus expected to sustain an increase in average hours worked as employers increase existing employee hours to compensate for labour shortages. The unemployment rate is expected to remain near historic lows, at or below the level consistent with full employment (around 4 per cent) until the end of the forecast horizon in June 2026. This is despite a high participation rate supported by strong economic activity and stimulatory policy settings. 
	NSW employment and hours worked

Source: ABS
	NSW unemployment rate


Source: ABS and NSW Treasury



Labour market strength will support higher wages growth
The combination of strong labour demand, the lack of migration over the past two years and increased expectations for future inflation is expected to provide the impetus for higher wages growth. This is, in part, reflected in the NSW Government's new public sector wages policy, which will provide higher wages growth for the State's employees. The new policy provides a 3 per cent increase per annum in 2022-23 and 2023‑24, with a potential further 0.5 per cent increase available in 2023-24 for employees that make a substantial contribution to productivity enhancing reforms. 
Wages growth as measured by the NSW Wage Price Index (WPI), a measure of wages that adjusts for compositional shifts in employment, rose to 2.4 per cent through the year to the March quarter 2022, the highest rate since late 2018. 
Broader wage measures point to even faster growth with employers recently providing larger one-off payments and bonuses to both attract and retain staff. For example, growth of NSW Compensation of Employees (COE) per hour worked, a broader measure of remuneration that includes bonuses, overtime and allowances as well as promotions and compositional shifts in employment, rose to 4.4 per cent through the year to the March quarter of 2022. 
The stronger growth in these broader wage measures is expected to continue as long as the labour market remains tight. Timely information such as the National Australia Bank (NAB) business survey and the RBA’s business liaison suggest that labour costs are rising more rapidly, with firms anticipating wages growth to increase more quickly in the coming period.
	Growth in NSW nominal wages 
	Growth in NSW real wages(a)

	
Source: ABS and NSW Treasury 
	Source: ABS and NSW Treasury Forecast

(a) Real wages derived as nominal wages deflated by Sydney CPI 


Inflation sharply higher but expected to moderate
Driven largely by global factors, consumer prices have increased rapidly over the past year. Annual headline inflation in Sydney was 4.4 per cent through the year to the March quarter 2022, its highest rate since 2008. This was lower than the national figure of 5.1 per cent and also lower than the level of inflation experienced in similar major international economies. 
Stressed global supply chains have impacted energy and dwelling construction prices and contributed to the increase in headline inflation. A discussion of global supply chain pressures that have been driving inflation higher is provided in Box 2.1. 
Underlying inflation, which excludes items that have particularly large price changes during a given period, point to broader inflationary pressures in the economy. National underlying inflation rose by 3.5 per cent in the March 2022 quarter. This is above the RBA's target band of 2-3 per cent and is the highest rate since December 2009. The Consumer Price Index (CPI) is regarded as an acceptable measure of changes in the cost of living. Detail on cost of living pressures is provided in Box 2.2. 
Inflation forecasts have been significantly revised upwards in the near term reflecting ongoing supply chain issues, price pressures in the housing construction sector, elevated energy prices due to Russia’s invasion of Ukraine (see Chart 2.7), severe weather impacts on food prices, and higher wages growth. 
Despite this, inflation is still expected to peak at a lower rate than has been observed in various other countries. The headline Sydney CPI is expected to increase by 4 per cent in 2021-22 and 5½ per cent in 2022-23, before moderating in 2023-24.
These annual average inflation forecasts mask a more significant near term ‘inflation pulse’. Through the year growth in headline inflation is expected to peak in late 2022 before easing back to the top of the RBA’s 2-3 per cent inflation target by end 2023. This reflects an anticipated gradual easing of inflationary pressures as global supply chain issues are resolved and the effects of monetary policy normalisation from the RBA, and other global central banks, flow through to the economy. Nevertheless, a strong labour market and the resulting wage growth is expected to limit the decline in inflation, which is expected to ease to 3 per cent in 2023-24.


The recent increase in inflation means that real wages will be negative in the near term. As inflation moderates and wages growth picks up, real wages are expected to become positive from 2023-24, with growth being driven by productivity gains (see Chart 2.6). 

	Oil prices and average fuel prices
	Sydney headline inflation

	

Source: Bloomberg 
	Forecast

Source: ABS and NSW Treasury. Note: RBA series for national underlying CPI prior to Jun 2003. National underlying CPI is the weighted average of the 8 capital cities.



In response to higher inflation, the RBA has lifted the cash rate in successive months to 0.85 per cent in June 2022, which has seen variable mortgage rates lift from historical lows. Further increases to the cash rate are expected. In line with the expected rise in the cash rate and the rise in global bond yields, 3-year fixed rate mortgages have already increased significantly. From a low of 2.0 per cent in mid-2021, lending rates on new fixed rate mortgages with a fixed term of up to 3 years rose to 3.1 per cent in April 2022, while the equivalent indicator lending rates for banks’ 3-year fixed rate mortgages have moved to around 4.7 per cent in May 2022.



	Global supply chains are a driver of higher global inflation
	Geographically concentrated production and the use of ‘just-in-time’ inventory management systems have left global supply chains susceptible to shocks. 
Economic stimulus in response to COVID-19 raised disposable incomes in 2020. At the same time, restrictions constrained spending in the services sector. This drove increased demand for goods at a time when production was constrained.  
Shortages in critical goods, such as fertiliser and semiconductor chips which cannot be substituted have impacted downstream industries and led to higher inflation. Semiconductor shortages have adversely impacted global light vehicle production and this is expected to continue in 2022. In 2021, the average price of Australian fertiliser imports rose by 128 per cent.
The Global Supply Chain Pressure Index shows that global supply chains have faced intense pressure since the onset of COVID-19 (Chart 2.9).
Russia’s invasion of Ukraine, China’s ‘zero tolerance’ COVID-19 policy and existing backlogs in maritime and inland distribution networks will continue to fuel disruptions in the near term.

	Global Supply Chain Pressure Index


Source: Federal Reserve Bank of New York
Supply chain disruptions are expected to ease from late 2022 as restrictions are eased, and central bank interest rate increases slow goods demand. Investments in diversifying supply chains and increasing distribution capacity will also assist a return to more normal supply conditions that will put downward pressure on inflation in the longer term.










	Higher inflation has increased the cost of living for NSW households
	Surveys reveal that the cost of living is the most significant driver of consumer stress and concern. 
Cost of living pressures are acutely felt by households that spend a higher proportion of their incomes on non‑discretionary goods and services like food, housing, transport, and utilities. Non‑discretionary inflation increased by 5.5 per cent over the past year, more than double the rate of discretionary inflation.
In Sydney, prices for fruit and vegetables, new dwellings, and automotive fuel have all increased sharply over the past year compared to the previous decade (see Chart 2.10). 
Tight labour markets and global pressures will continue to be a significant driver of near‑term inflation.
NSW’s electricity market is heavily dependent on coal and gas generation. Higher global prices for these commodities and unplanned generator outages have contributed to a more than doubling of the state’s wholesale electricity prices over the last year. This will eventually feed into consumer prices.


	Meanwhile, rental prices, which remained contained through the pandemic, are expected to lift given the decline in vacancy rates. Newly advertised rental prices in Sydney have increased by 9.4 per cent over the past year.
The NSW Government has delivered a number of measures to ease the cost-of-living burden on households in the near term. See Box 1.2 in Chapter 1 Budget Overview for further details. Meanwhile, the Electricity Infrastructure Roadmap will deliver on the Government’s vision for cheaper, cleaner and more reliable energy over the longer term.
Key price categories, Sydney


Source: ABS and NSW Treasury





Household consumption supported by growth in household income
The substantial pandemic support by governments combined with recent strength in the labour market have supported real disposable labour income, which rose across the pandemic despite the significant decline in economic activity. This enabled retail spending and broader household consumption to rebound more strongly than expected from last year’s Delta outbreak, while also assisting to offset the short-term negative impacts of the Omicron outbreak and floods in early 2022. 
Looking ahead, while sentiment has been impacted by the rising cost of living and interest rates, ongoing strength in employment and rising wages remain important drivers of a positive outlook for household consumption. In addition, households, on average, have built up a large amount of savings during the pandemic. Despite declining from the record levels seen during the pandemic, the household savings rate remains elevated. The savings rate is expected to decline to more historically normal levels over the forecast period (see Chart 2.12). This will allow growth in household consumption to outpace the growth in household income for a period, offsetting the negative impact on consumption from elevated inflation, rising interest rates and a fall in house prices. 
	NSW retail trade
	Growth in NSW nominal household consumption and disposable income

	

Source: ABS
	Forecast

Source: ABS and NSW Treasury



Strong momentum in housing, but sensitive to higher interest rates
After strong growth over the pandemic, the Sydney housing market has started to slow, with house prices falling in early 2022 for the first time since early in the pandemic. A number of factors are cooling the market.
The RBA has lifted the cash rate in successive months which has seen variable mortgage rates lift from historical lows. Fixed mortgage rates have also increased significantly. Further increases to mortgage rates are expected to lower housing prices further.  
The Australian Prudential Regulation Authority (APRA) also tightened macroprudential standards in November 2021, by raising the interest rate buffer that banks use to assess the borrowing capacity of new borrowers to 3.0 percentage points. Previously, banks assessing a loan for a new borrower needed to consider a future increase in the interest rate of 2.5 percentage points. The increase of the interest rate buffer has reduced the potential approvable loan amount for a given borrower. 
Additionally, the large run up in house prices over the pandemic has pushed more households to the limits of affordability, slowing the market (see Chart 2.13). A key indicator used by APRA to gauge credit exposure is the percentage of loans that exceed six-times a household’s income. This has increased from 16 to 23 per cent of new loans since the outset of the pandemic. 
Strength in the housing market over the past two years along with low interest rates and the Commonwealth’s HomeBuilder grants have generated a significant pipeline of residential construction work. A significant quantity of work remains to be done, as supply chain issues and shortages of materials and labour have caused delays in completing housing projects. Once this work is complete, residential construction is expected to ease, in line with the fall already seen in new project approvals (see Chart 2.14). Renovations are also expected to ease, as households turn their attention outside the home, to recreation and travel now that restrictions have eased both here and around the globe.   


	Share of income spent on mortgage repayments(a)
	NSW dwelling approvals and dwelling investment

	
Source: Corelogic, RBA, ABS and NSW Treasury 
(a) 	Mortgage repayments on a recently purchased Sydney house of median value. Assumes an after tax income of a dual income household, on average incomes, with a 20 per cent deposit and a 30 year loan.
	
Source: ABS and NSW Treasury
(a) Excludes approvals and investment related to alterations and additions.


Business investment, meanwhile, has been supported by government investment incentives, record infrastructure spending by state governments, low interest rates and the strength of the share market. 
Business investment is expected to grow solidly over the forecast horizon supported by a strong economy and Commonwealth tax incentives. The ABS capital expenditure survey indicates that businesses remain positive about investment growth in the face of labour shortages, cost pressures and supply disruptions.  
Public demand normalising after temporary COVID-19 increases 
Governments across Australia delivered unprecedented fiscal support to moderate the adverse economic and health outcomes associated with the pandemic. Much of this support (including income and business support as well as voucher programs) has been in the form of transfer payments and so is not captured within the strict definition of public demand but has been instrumental in supporting private spending through the worst of the pandemic. 
Over the past two years, annual public demand growth in New South Wales increased by 5.5 per cent – almost double its historical average. Conversely, private sector demand was weighed down by COVID-19 outbreaks and associated restrictions, only returning to pre‑pandemic levels at the end of 2021. 
Public demand is expected to be strong in the short term, driven by a combination of strong government expenditure and the roll out of the State’s record $112.7 billion infrastructure program. As New South Wales emerges from the pandemic, temporary fiscal support will taper. 





The State’s economic reform agenda 
Sustained growth driven by participation and productivity
While the near-term outlook for the NSW economy is strong, the potential for sustained growth over the longer term is less certain. Further out, growth prospects will rely on three fundamental building blocks, known as the ‘3Ps’:
population growth
participation in the labour force, and 
productivity.
Of these, participation and productivity are the critical factors in driving improvements in living standards. Prior to the pandemic, population growth made a significant contribution to economic growth. However, population growth slowed sharply during the pandemic due to the closure of Australia’s international border. Furthermore, key levers affecting population such as immigration are a responsibility of the Commonwealth Government. This has highlighted the importance of the NSW Government focusing on participation and productivity to enhance living standards and build an economy that is resilient to shocks.
Participation has risen to high levels in recent years due to increased female participation and there is the potential for further increases. Over the longer term, the 2021-22 Intergenerational Report (IGR) found that the ageing of the population will place downward pressure on workforce participation. The IGR also demonstrated the potential lift in per capita economic growth from increasing economic participation.
Productivity growth is the fundamental source of real wage growth and improved living standards. However, prior to the pandemic, productivity growth across Australia including New South Wales had shown clear signs of slowing. If productivity growth continues to lag, the economy will struggle to deliver real wage growth, improvements in living standards and sustainable revenue to fund essential public services.
The Government is investing in sustainable economic growth through productivity reforms, supporting increased workforce participation and transitioning towards clean energy.
Investing in reforms to support a sustainable and resilient economy 
The 2022-23 Budget includes a number of initiatives to lift participation and productivity including: 
Women’s opportunities – significant reforms will support more women to enter and stay in the workforce and take on more full-time roles, including by improving access to childhood education and care. This will increase participation, including number of hours worked, increase productivity and lift women’s wages. 
Early childhood education – investment in lifelong learning supports all individuals to reach their potential regardless of personal circumstances. This Budget funds an ambitious package of reforms to support better education and wellbeing outcomes for children in the years before school. By boosting the workforce participation of parents and investing in early learning, the reforms will have immediate and ongoing economic and fiscal benefits. 
Future economy – the Budget invests in the future economy and the jobs of tomorrow to unlock the creative potential of our State. This includes an increased investment in research and development, building the latest research infrastructure and establishing innovation precincts across New South Wales. This will support reducing reliance on global supply chains which have been challenged in recent years.


Transitioning to a low carbon economy – by accelerating the transformation to renewable generation, low emission vehicles, and supporting new low carbon industries including green products and services while reducing reliance on oil which is impacted by global forces. 
Infrastructure program – significant investment over the past decade has supported the growth of the CBD and Eastern Economic Corridor between Macquarie Park and Sydney Airport. This commitment is ongoing with substantial investments in the Western Parkland City and Central Harbour City that will deliver benefits for Sydney by enabling more efficient and reliable road and rail networks, meeting the needs of a growing population including more locally based, high paid employment opportunities. 
In addition, the pandemic has shown the importance of building the resilience of the economy to shocks. This has been further emphasised over the past three years by a wide range of climate events such the summer bushfires of 2019-20, flooding events of 2021 and 2022 and the mouse plague of 2021.  
This Budget also supports initiatives that build the resilience of the economy. These include:
Investments in health frontline services – the Budget includes a further investment to continue the health pandemic response. This is supported by a broader enhancement to fund additional health workers. This expenditure will ensure the health system has the capacity it needs to manage the ongoing impacts of the pandemic to support an open and resilient economy going forward.  
Climate risks – adapting for tomorrow by reducing the risks to assets and the provision of services from the range of climate events including those experienced in the past three years such as bush fires, floods, storms and mice plagues.
For further information on the Government's investments in this Budget please see Chapter 5 Expenditure.
Key risks to the outlook
COVID-19 related risks remain, while other global risks are mounting
The economic forecasts anticipate an endemic phase for COVID-19 with limited negative health and economic outcomes. An outbreak of a more virulent COVID-19 variant, that is resistant to current vaccines, remains a significant downside risk to the economic outlook.
The reintroduction of significant mobility restrictions on the population is unlikely but cannot be ruled out. A more likely outcome would be widespread symptomatic infections, which combined with the reintroduction of more stringent isolation requirements, would significantly constrain the supply of labour and weaken business and consumer confidence.  
Aside from COVID-19, global factors remain a major source of uncertainty. Russia’s invasion of Ukraine has exacerbated the global supply chain pressures that emerged in the wake of COVID-19. It has also driven a sharp increase in a range of key commodity prices, particularly energy (oil, gas and coal) as well as wheat. A prolonged conflict would put pressure on key inputs to production and further intensify price pressures on consumers. 
The resulting spike in inflation has already prompted a response from most major central banks, which have started to raise interest rates. The strain on households and businesses runs the risk of derailing the global economic recovery, especially if global central banks tighten monetary policy both at a faster pace, and by more than expected, to combat inflation. 


Meanwhile, China continues to pursue a zero COVID-19 strategy, which at times involves severe lockdowns of major regions. These lockdowns are unpredictable and not only impact Chinese growth, but exacerbate supply chain pressures given the critical role of China in the global production chain. Further, China’s beleaguered property sector could still trigger a sharper slowdown in the Chinese economy that would impact commodity prices as well as the State’s exports. 
Global geopolitical tensions remain elevated as well. Further trade restrictions on a broader range of Australia’s exported goods and services (including education and tourism) are a significant risk.
Domestic risks include the potential for labour shortages to drive higher than expected wage and price inflation, prompting a faster removal of monetary support. The expected trajectory of monetary policy tightening by the RBA is reasonably swift, although significantly less aggressive than what is expected by financial markets. Higher borrowing costs could slow the economy and lead to higher unemployment. Appendix F Economic Scenario Analysis considers a scenario of more aggressive monetary policy tightening.
The outlook also has some prominent upside risks. If the pandemic continues to recede, that could help to unlock the potential additional consumption from the extra savings accumulated by households during the pandemic. Historical experience shows that the savings rate could easily fall further than currently anticipated, sustaining additional household spending on goods and services.
Finally, given the uncertainty around global supply chain pressures and COVID-19, there is the possibility that constraints on supply are resolved more quickly than currently expected. That would see a lift in economic activity, while helping to ease inflation and allowing central banks to slow the current pace of withdrawal of monetary support. Appendix F Economic Scenario Analysis considers a scenario in which oil prices fall more quickly than expected. 

Canada	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	2019	2020	2021	2022	2023	2024	2025	2026	7.6669999999999998	7.5830000000000002	7.15	6.7670000000000003	6.3250000000000002	6.0750000000000002	6.2	8.375	8.0749999999999993	7.55	7.375	7.133	6.9669999999999996	6.9420000000000002	7.05	6.383	5.9080000000000004	5.75	9.5830000000000002	7.4329999999999998	5.8860000000000001	4.9939999999999998	4.9320000000000004	5.016	5.0179999999999998	United Kingdom	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	2019	2020	2021	2022	2023	2024	2025	2026	5.2	5	4.75	4.8250000000000002	5.4249999999999998	5.35	5.7249999999999996	7.625	7.9	8.1	7.9749999999999996	7.5750000000000002	6.2	5.375	4.875	4.4249999999999998	4.0750000000000002	3.8250000000000002	4.5250000000000004	4.5	4.1500000000000004	4.625	4.9249999999999998	4.3250000000000002	4.2	United States	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	2019	2020	2021	2022	2023	2024	2025	2026	5.7830000000000004	5.992	5.5419999999999998	5.0830000000000002	4.6079999999999997	4.617	5.8	9.2829999999999995	9.6080000000000005	8.9329999999999998	8.0749999999999993	7.3579999999999997	6.1580000000000004	5.2750000000000004	4.875	4.3579999999999997	3.8919999999999999	3.6749999999999998	8.0920000000000005	5.3579999999999997	3.5350000000000001	3.5329999999999999	3.948	3.9740000000000002	3.9809999999999999	Euro area	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	2019	2020	2021	2022	2023	2024	2025	2026	8.6750000000000007	9.1170000000000009	9.3420000000000005	9.1750000000000007	8.4749999999999996	7.625	7.6580000000000004	9.7420000000000009	10.324999999999999	10.317	11.507999999999999	12.117000000000001	11.7	10.958	10.1	9.1419999999999995	8.2579999999999991	7.617	7.9669999999999996	7.7169999999999996	7.2670000000000003	7.133	7.0049999999999999	6.9130000000000003	6.84	
Per cent 




Euro area	37347	37377	37408	37438	37469	37500	37530	37561	37591	37622	37653	37681	37712	37742	37773	37803	37834	37865	37895	37926	37956	37987	38018	38047	38078	38108	38139	38169	38200	38231	38261	38292	38322	38353	38384	38412	38443	38473	38504	38534	38565	38596	38626	38657	38687	38718	38749	38777	38808	38838	38869	38899	38930	38961	38991	39022	39052	39083	39114	39142	39173	39203	39234	39264	39295	39326	39356	39387	39417	39448	39479	39508	39539	39569	39600	39630	39661	39692	39722	39753	39783	39814	39845	39873	39904	39934	39965	39995	40026	40057	40087	40118	40148	40179	40210	40238	40269	40299	40330	40360	40391	40422	40452	40483	40513	40544	40575	40603	40634	40664	40695	40725	40756	40787	40817	40848	40878	40909	40940	40969	41000	41030	41061	41091	41122	41153	41183	41214	41244	41275	41306	41334	41365	41395	41426	41456	41487	41518	41548	41579	41609	41640	41671	41699	41730	41760	41791	41821	41852	41883	41913	41944	41974	42005	42036	42064	42095	42125	42156	42186	42217	42248	42278	42309	42339	42370	42401	42430	42461	42491	42522	42552	42583	42614	42644	42675	42705	42736	42767	42795	42826	42856	42887	42917	42948	42979	43009	43040	43070	43101	43132	43160	43191	43221	43252	43282	43313	43344	43374	43405	43435	43466	43497	43525	43556	43586	43617	43647	43678	43709	43739	43770	43800	43831	43862	43891	43922	43952	43983	44013	44044	44075	44105	44136	44166	44197	44228	44256	44287	44317	44348	44378	44409	44440	44470	44501	44531	44562	44593	44621	44652	2.4	2.5	2.5	2.4	2.4	2.4	2.2999999999999998	2.2999999999999998	2.2000000000000002	1.9	1.9	1.9	2	1.8	1.8	1.7	1.7	1.8	1.8	1.7	1.6	1.7	1.8	1.8	1.9	1.8	1.9	1.9	1.9	1.9	1.9	1.9	1.9	1.6	1.5	1.6	1.4	1.6	1.4	1.3	1.3	1.3	1.4	1.4	1.4	1.2	1.3	1.3	1.5	1.4	1.5	1.5	1.4	1.5	1.5	1.5	1.5	1.7	1.9	1.9	1.9	1.9	1.9	1.9	1.9	1.9	1.9	1.9	1.9	1.8	1.8	2	1.7	1.8	1.8	1.7	1.9	1.9	2	1.9	1.9	1.6	1.7	1.5	1.8	1.6	1.4	1.3	1.3	1.2	1.2	1	1.1000000000000001	0.8	0.7	1.1000000000000001	0.8	0.9	1	1	1	1.2	1.1000000000000001	1.1000000000000001	1	1.1000000000000001	1	1.3	1.6	1.5	1.5	1.2	1.2	1.6	1.6	1.6	1.6	1.5	1.5	1.6	1.6	1.6	1.6	1.7	1.5	1.5	1.5	1.4	1.5	1.3	1.3	1.5	1	1.2	1.2	1.1000000000000001	1.1000000000000001	1	0.8	1	0.7	0.8	1	0.7	1	0.7	0.8	0.8	0.9	0.8	0.7	0.7	0.7	0.6	0.7	0.6	0.9	1.3	1.2	1.4	1.4	1.3	1.5	0.9	0.9	1	0.9	1	0.7	0.8	0.8	0.9	0.8	0.8	0.7	0.8	0.9	0.9	0.8	0.7	1.3	0.9	1.2	1.2	1.2	1.2	0.9	0.9	0.9	1	1	1.1000000000000001	0.7	1.2	1	1.1000000000000001	1	1	1.2	0.9	0.9	1.1000000000000001	1	0.8	1.3	0.8	1.1000000000000001	0.9	0.9	1	1.1000000000000001	1.3	1.3	1.1000000000000001	1.2	1	0.9	0.9	0.8	1.2	0.4	0.2	0.2	0.2	0.2	1.4	1.1000000000000001	0.9	0.7	1	0.9	0.7	1.6	1.9	2	2.6	2.6	2.2999999999999998	2.7	3	United Kingdom	37347	37377	37408	37438	37469	37500	37530	37561	37591	37622	37653	37681	37712	37742	37773	37803	37834	37865	37895	37926	37956	37987	38018	38047	38078	38108	38139	38169	38200	38231	38261	38292	38322	38353	38384	38412	38443	38473	38504	38534	38565	38596	38626	38657	38687	38718	38749	38777	38808	38838	38869	38899	38930	38961	38991	39022	39052	39083	39114	39142	39173	39203	39234	39264	39295	39326	39356	39387	39417	39448	39479	39508	39539	39569	39600	39630	39661	39692	39722	39753	39783	39814	39845	39873	39904	39934	39965	39995	40026	40057	40087	40118	40148	40179	40210	40238	40269	40299	40330	40360	40391	40422	40452	40483	40513	40544	40575	40603	40634	40664	40695	40725	40756	40787	40817	40848	40878	40909	40940	40969	41000	41030	41061	41091	41122	41153	41183	41214	41244	41275	41306	41334	41365	41395	41426	41456	41487	41518	41548	41579	41609	41640	41671	41699	41730	41760	41791	41821	41852	41883	41913	41944	41974	42005	42036	42064	42095	42125	42156	42186	42217	42248	42278	42309	42339	42370	42401	42430	42461	42491	42522	42552	42583	42614	42644	42675	42705	42736	42767	42795	42826	42856	42887	42917	42948	42979	43009	43040	43070	43101	43132	43160	43191	43221	43252	43282	43313	43344	43374	43405	43435	43466	43497	43525	43556	43586	43617	43647	43678	43709	43739	43770	43800	43831	43862	43891	43922	43952	43983	44013	44044	44075	44105	44136	44166	44197	44228	44256	44287	44317	44348	44378	44409	44440	44470	44501	44531	44562	44593	44621	44652	1.4	1.3	1.3	1.5	1.3	1.3	1.7	1.5	1.8	1.5	1.7	1.5	1.5	1.3	1	1.3	1.3	1.3	1.1000000000000001	1.1000000000000001	0.9	1.1000000000000001	1.1000000000000001	1	1	1.1000000000000001	1.2	1.1000000000000001	1	0.9	0.9	1	1.4	1.2	1.1000000000000001	1.4	1.4	1.3	1.5	1.8	1.8	1.7	1.7	1.7	1.4	1.7	1.8	1.7	1.7	1.6	1.7	1.4	1.6	1.8	1.8	2	2	1.9	1.9	2.1	2	2.1	2.1	2	2	1.8	1.9	1.7	1.8	1.7	1.7	1.6	1.8	1.9	1.9	2.2000000000000002	2.2000000000000002	2.4	2.1	2.2000000000000002	1.5	1.6	1.9	1.9	1.7	1.7	1.5	1.6	1.5	1.5	1.4	1.4	1.9	2.1	1.9	1.9	2	1.9	2	1.8	1.9	1.9	2	2.1	2.2999999999999998	2.5	2.8	2.7	3.1	2.8	2.5	2.7	2.7	2.9	2.9	2.8	2.6	2.4	2.2000000000000002	2.2000000000000002	2	2	2	2.1	1.9	2	2.2999999999999998	2.4	2.1	2	2	2.1	1.8	2	2.1	1.9	1.8	1.9	1.6	1.7	1.6	1.5	1.6	1.5	1.8	1.5	1.9	1.7	1.8	1.5	1.5	1.3	1.4	1.5	1.4	1.2	1.1000000000000001	1.2	1	1.3	1.2	1.2	1.3	1.4	1.5	1.4	1.4	1.6	1.5	1.5	1.6	1.6	1.5	1.7	1.6	1.7	1.8	1.8	2.1	1.9	2.4	2.5	2.4	2.4	2.6	2.5	2.5	2.5	2.2999999999999998	2.4	2.2000000000000002	2.1	2	2	1.8	1.8	1.9	1.8	1.8	1.8	1.8	1.8	1.8	1.8	1.7	1.7	1.7	1.9	1.5	1.6	1.7	1.7	1.4	1.6	1.7	1.6	1.5	1.3	1.5	1.8	1	1.4	1.5	1.2	1.5	1.5	1.1000000000000001	1.3	1.5	2	2.2999999999999998	1.9	2.9	2.7	3.1	3.6	3.8	4	4.5999999999999996	5.0999999999999996	5.4	United States	37347	37377	37408	37438	37469	37500	37530	37561	37591	37622	37653	37681	37712	37742	37773	37803	37834	37865	37895	37926	37956	37987	38018	38047	38078	38108	38139	38169	38200	38231	38261	38292	38322	38353	38384	38412	38443	38473	38504	38534	38565	38596	38626	38657	38687	38718	38749	38777	38808	38838	38869	38899	38930	38961	38991	39022	39052	39083	39114	39142	39173	39203	39234	39264	39295	39326	39356	39387	39417	39448	39479	39508	39539	39569	39600	39630	39661	39692	39722	39753	39783	39814	39845	39873	39904	39934	39965	39995	40026	40057	40087	40118	40148	40179	40210	40238	40269	40299	40330	40360	40391	40422	40452	40483	40513	40544	40575	40603	40634	40664	40695	40725	40756	40787	40817	40848	40878	40909	40940	40969	41000	41030	41061	41091	41122	41153	41183	41214	41244	41275	41306	41334	41365	41395	41426	41456	41487	41518	41548	41579	41609	41640	41671	41699	41730	41760	41791	41821	41852	41883	41913	41944	41974	42005	42036	42064	42095	42125	42156	42186	42217	42248	42278	42309	42339	42370	42401	42430	42461	42491	42522	42552	42583	42614	42644	42675	42705	42736	42767	42795	42826	42856	42887	42917	42948	42979	43009	43040	43070	43101	43132	43160	43191	43221	43252	43282	43313	43344	43374	43405	43435	43466	43497	43525	43556	43586	43617	43647	43678	43709	43739	43770	43800	43831	43862	43891	43922	43952	43983	44013	44044	44075	44105	44136	44166	44197	44228	44256	44287	44317	44348	44378	44409	44440	44470	44501	44531	44562	44593	44621	44652	2.5	2.5	2.2999999999999998	2.2000000000000002	2.4	2.2000000000000002	2.2000000000000002	2	1.9	1.9	1.7	1.7	1.5	1.6	1.5	1.5	1.3	1.2	1.3	1.1000000000000001	1.1000000000000001	1.1000000000000001	1.2	1.6	1.8	1.7	1.9	1.8	1.7	2	2	2.2000000000000002	2.2000000000000002	2.2999999999999998	2.4	2.2999999999999998	2.2000000000000002	2.2000000000000002	2	2.1	2.1	2	2.1	2.1	2.2000000000000002	2.1	2.1	2.1	2.2999999999999998	2.4	2.6	2.7	2.8	2.9	2.7	2.6	2.6	2.7	2.7	2.5	2.2999999999999998	2.2000000000000002	2.2000000000000002	2.2000000000000002	2.1	2.1	2.2000000000000002	2.2999999999999998	2.4	2.5	2.2999999999999998	2.4	2.2999999999999998	2.2999999999999998	2.4	2.5	2.5	2.5	2.2000000000000002	2	1.8	1.7	1.8	1.8	1.9	1.8	1.7	1.5	1.4	1.5	1.7	1.7	1.8	1.6	1.3	1.1000000000000001	0.9	0.9	0.9	0.9	0.9	0.8	0.6	0.8	0.8	1	1.1000000000000001	1.2	1.3	1.5	1.6	1.8	2	2	2.1	2.2000000000000002	2.2000000000000002	2.2999999999999998	2.2000000000000002	2.2999999999999998	2.2999999999999998	2.2999999999999998	2.2000000000000002	2.1	1.9	2	2	1.9	1.9	1.9	2	1.9	1.7	1.7	1.6	1.7	1.8	1.7	1.7	1.7	1.7	1.6	1.6	1.7	1.8	2	1.9	1.9	1.7	1.7	1.8	1.7	1.6	1.6	1.7	1.8	1.8	1.7	1.8	1.8	1.8	1.9	1.9	2	2.1	2.2000000000000002	2.2999999999999998	2.2000000000000002	2.1	2.2000000000000002	2.2000000000000002	2.2000000000000002	2.2999999999999998	2.2000000000000002	2.1	2.1	2.2000000000000002	2.2999999999999998	2.2000000000000002	2	1.9	1.7	1.7	1.7	1.7	1.7	1.8	1.7	1.8	1.8	1.8	2.1	2.1	2.2000000000000002	2.2999999999999998	2.4	2.2000000000000002	2.2000000000000002	2.1	2.2000000000000002	2.2000000000000002	2.2000000000000002	2.1	2	2.1	2	2.1	2.2000000000000002	2.4	2.4	2.2999999999999998	2.2999999999999998	2.2999999999999998	2.2999999999999998	2.4	2.1	1.4	1.2	1.2	1.6	1.7	1.7	1.6	1.6	1.6	1.4	1.3	1.6	3	3.8	4.5	4.3	4	4	4.5999999999999996	4.9000000000000004	5.5	6	6.4	6.5	6.2	Canada 	37347	37377	37408	37438	37469	37500	37530	37561	37591	37622	37653	37681	37712	37742	37773	37803	37834	37865	37895	37926	37956	37987	38018	38047	38078	38108	38139	38169	38200	38231	38261	38292	38322	38353	38384	38412	38443	38473	38504	38534	38565	38596	38626	38657	38687	38718	38749	38777	38808	38838	38869	38899	38930	38961	38991	39022	39052	39083	39114	39142	39173	39203	39234	39264	39295	39326	39356	39387	39417	39448	39479	39508	39539	39569	39600	39630	39661	39692	39722	39753	39783	39814	39845	39873	39904	39934	39965	39995	40026	40057	40087	40118	40148	40179	40210	40238	40269	40299	40330	40360	40391	40422	40452	40483	40513	40544	40575	40603	40634	40664	40695	40725	40756	40787	40817	40848	40878	40909	40940	40969	41000	41030	41061	41091	41122	41153	41183	41214	41244	41275	41306	41334	41365	41395	41426	41456	41487	41518	41548	41579	41609	41640	41671	41699	41730	41760	41791	41821	41852	41883	41913	41944	41974	42005	42036	42064	42095	42125	42156	42186	42217	42248	42278	42309	42339	42370	42401	42430	42461	42491	42522	42552	42583	42614	42644	42675	42705	42736	42767	42795	42826	42856	42887	42917	42948	42979	43009	43040	43070	43101	43132	43160	43191	43221	43252	43282	43313	43344	43374	43405	43435	43466	43497	43525	43556	43586	43617	43647	43678	43709	43739	43770	43800	43831	43862	43891	43922	43952	43983	44013	44044	44075	44105	44136	44166	44197	44228	44256	44287	44317	44348	44378	44409	44440	44470	44501	44531	44562	44593	44621	44652	2.2999999999999998	2.4	2.5	2.8	2.9	2.9	3.2	3.7	3.7	3.8	3.8	3.3	2.9	2.8	2.2000000000000002	1.7	1.5	1.8	1.8	1.9	1.7	1.7	1.1000000000000001	1.4	1.4	1.3	1.5	1.6	1.3	1.3	1	1.2	1.4	1.3	1.5	1.5	1.2	1.4	1.4	1.1000000000000001	1.5	1.4	1.4	1.4	1.3	1	1.1000000000000001	1.3	1.2	1.3	1.1000000000000001	0.9	1.1000000000000001	1.5	1.8	1.5	1.4	1.9	1.9	1.7	2.2000000000000002	2	2.2000000000000002	2.7	2.5	2.1	1.8	1.7	1.7	1.2	1.1000000000000001	1	0.9	0.9	0.9	0.6	0.8	0.8	0.9	1.9	1.8	1.7	1.8	1.9	2	2.1	2	2.1	1.6	1.6	1.8	0.9	0.7	1.3	1.5	1	1.1000000000000001	1	1.1000000000000001	1.3	1.5	1.5	1.7	1.6	1.5	1.5	1.1000000000000001	2	1.3	1.9	1.1000000000000001	1	1.4	1.6	1.4	1.6	1.4	1.5	1.6	1.4	2.1	1.5	1.8	1.5	1.2	0.8	1	0.9	1	0.8	1	1	0.6	0.6	0.7	0.9	0.9	1	1	0.7	0.8	1.1000000000000001	1.1000000000000001	1.1000000000000001	1.1000000000000001	1.3	1.5	1.5	1.9	1.8	2	2.1	2.2000000000000002	2.4	2.7	3	3	2.9	2.9	3	2.7	2.8	2.5	2.4	2.2000000000000002	2.1	1.8	1.8	1.9	2	2.2000000000000002	2.2000000000000002	1.9	1.9	1.9	1.7	1.9	2.1	2	1.7	1.5	1.5	1.4	1.4	1.5	1.3	1.6	1.8	1.7	1.6	2	2.1	2.1	1.8	1.9	2.4	2.5	2	2.2000000000000002	2	2.4	2.1	1.9	1.9	2	2.4	2.2999999999999998	2.2000000000000002	2.2999999999999998	2.2000000000000002	2	2	1.9	1.8	1.9	1.7	1.3	0.8	1.1000000000000001	0.6	0.5	0.9	1	1.4	1.2	1.5	1	1.1000000000000001	1.9	2.4	2.2000000000000002	2.9	3.1	3.2	3.2	3.1	3.4	3.6	4.0999999999999996	4.8	4.9000000000000004	
Per cent change, through the year
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Standard deviations from average value



Annual average
(Mar 11 to Mar 21)	New dwellings	Household products	Fuel	Electricity	Rents	Fruit and vegetables	2.9055459571015092	-0.54685996580906249	0.24697680850003678	3.9243009951212429	1.960531001341522	0.40544836304138698	Past year
(Mar 21 to Mar 22)	New dwellings	Household products	Fuel	Electricity	Rents	Fruit and vegetables	12.338156892612332	8.4551148225469746	32.994923857868031	-4.9334377447141691	-1.2110726643598611	8.1896551724137936	
Per cent growth




NSW retail	37895	37926	37956	37987	38018	38047	38078	38108	38139	38169	38200	38231	38261	38292	38322	38353	38384	38412	38443	38473	38504	38534	38565	38596	38626	38657	38687	38718	38749	38777	38808	38838	38869	38899	38930	38961	38991	39022	39052	39083	39114	39142	39173	39203	39234	39264	39295	39326	39356	39387	39417	39448	39479	39508	39539	39569	39600	39630	39661	39692	39722	39753	39783	39814	39845	39873	39904	39934	39965	39995	40026	40057	40087	40118	40148	40179	40210	40238	40269	40299	40330	40360	40391	40422	40452	40483	40513	40544	40575	40603	40634	40664	40695	40725	40756	40787	40817	40848	40878	40909	40940	40969	41000	41030	41061	41091	41122	41153	41183	41214	41244	41275	41306	41334	41365	41395	41426	41456	41487	41518	41548	41579	41609	41640	41671	41699	41730	41760	41791	41821	41852	41883	41913	41944	41974	42005	42036	42064	42095	42125	42156	42186	42217	42248	42278	42309	42339	42370	42401	42430	42461	42491	42522	42552	42583	42614	42644	42675	42705	42736	42767	42795	42826	42856	42887	42917	42948	42979	43009	43040	43070	43101	43132	43160	43191	43221	43252	43282	43313	43344	43374	43405	43435	43466	43497	43525	43556	43586	43617	43647	43678	43709	43739	43770	43800	43831	43862	43891	43922	43952	43983	44013	44044	44075	44105	44136	44166	44197	44228	44256	44287	44317	44348	44378	44409	44440	44470	44501	44531	44562	44593	44621	44652	4.8201999999999998	4.8723999999999998	4.8066000000000004	4.8228999999999997	4.8250999999999999	4.8630000000000004	4.8498000000000001	4.9083000000000006	4.9263999999999992	4.9435000000000002	4.9093999999999998	4.9604999999999997	4.9358999999999993	4.9426999999999994	4.9263999999999992	4.9723999999999995	4.9876000000000005	4.9746000000000006	4.8778000000000006	4.9428000000000001	5.0056000000000003	4.9813000000000001	5.0096000000000007	5.0208999999999993	5.0161999999999995	5.0683999999999996	5.0483000000000002	5.0880000000000001	5.1109999999999998	5.1509	5.1866000000000003	5.2096999999999998	5.2503000000000002	5.2542999999999997	5.2481999999999998	5.2702	5.3120000000000003	5.3153999999999995	5.3481999999999994	5.3746	5.4391999999999996	5.5376000000000003	5.4796000000000005	5.4641999999999999	5.5458999999999996	5.6513999999999998	5.6873000000000005	5.7415000000000003	5.7324999999999999	5.7278000000000002	5.7596999999999996	5.6978999999999997	5.7187999999999999	5.7172000000000001	5.7226999999999997	5.7048000000000005	5.6684999999999999	5.6598000000000006	5.6358000000000006	5.5736999999999997	5.6608999999999998	5.6816000000000004	5.9126000000000003	5.9591000000000003	5.8994999999999997	6.0261000000000005	6.0718000000000005	6.1231	6.1150000000000002	6.0408999999999997	6.0686999999999998	6.0571999999999999	6.1669999999999998	6.3018999999999998	6.2725	6.2430000000000003	6.1284000000000001	6.2218	6.2213000000000003	6.3018999999999998	6.3334999999999999	6.3481000000000005	6.4018999999999995	6.3366999999999996	6.25	6.3146000000000004	6.3632	6.3704000000000001	6.3872	6.3552	6.3443999999999994	6.3018999999999998	6.2525000000000004	6.3553999999999995	6.4066999999999998	6.4074	6.4097	6.4542000000000002	6.4684999999999997	6.3813999999999993	6.3395000000000001	6.4216000000000006	6.5001000000000007	6.5573000000000006	6.6438999999999995	6.6097000000000001	6.6040000000000001	6.6356000000000002	6.6023000000000005	6.5973999999999995	6.5919999999999996	6.6482999999999999	6.7528000000000006	6.7115	6.7445000000000004	6.7398999999999996	6.7356000000000007	6.7388000000000003	6.8061999999999996	6.8768000000000002	6.8983999999999996	6.9616000000000007	7.1056000000000008	7.2273000000000005	7.2356000000000007	7.2987000000000002	7.2946999999999997	7.2554999999999996	7.3228999999999997	7.4176000000000002	7.4066999999999998	7.5419999999999998	7.5853000000000002	7.5928000000000004	7.5973999999999995	7.6278000000000006	7.6616999999999997	7.6619999999999999	7.6920000000000002	7.7128999999999994	7.806	7.8194999999999997	7.8692000000000002	7.8781000000000008	7.9386000000000001	7.9543999999999997	7.9976000000000003	8.0273000000000003	8.0385000000000009	8.0686999999999998	8.0858999999999988	8.0809999999999995	8.079600000000001	8.0730000000000004	8.138300000000001	8.2138999999999989	8.2391000000000005	8.2949999999999999	8.2801000000000009	8.2957999999999998	8.2994000000000003	8.3022999999999989	8.3125	8.3936000000000011	8.405899999999999	8.3939000000000004	8.3668999999999993	8.4132000000000016	8.4217999999999993	8.4992000000000001	8.5225000000000009	8.4797000000000011	8.5553999999999988	8.5457999999999998	8.5894999999999992	8.6353999999999989	8.6397000000000013	8.6473999999999993	8.7097000000000016	8.6711000000000009	8.6327000000000016	8.6517999999999997	8.6928000000000001	8.7485999999999997	8.7698	8.7449999999999992	8.6829999999999998	8.6452000000000009	8.6898	8.6972999999999985	8.7340999999999998	8.7798999999999996	8.7781000000000002	8.8468999999999998	8.7579999999999991	8.7103999999999999	8.7286000000000001	9.3693999999999988	7.7140000000000004	8.9268999999999998	9.2843999999999998	9.8491	9.6742999999999988	9.6425999999999998	9.7002000000000006	9.882200000000001	9.5167999999999999	9.5162999999999993	9.6443999999999992	9.6636000000000006	9.7784999999999993	9.821299999999999	9.6661999999999999	8.8164999999999996	8.5265000000000004	8.798	9.9094999999999995	10.428100000000001	9.9664999999999999	10.076000000000001	10.464399999999999	10.656000000000001	10.6189	
$ billions (nominal)



Net savings rate (RHS)	90-91	91-92	92-93	93-94	94-95	95-96	96-97	97-98	98-99	99-00	00-01	01-02	02-03	03-04	04-05	05-06	06-07	07-08	08-09	09-10	10-11	11-12	12-13	13-14	14-15	15-16	16-17	17-18	18-19	19-20	20-21	21-22	22-23	23-24	24-25	25-26	7.5683820548436449	5.7378068287851542	5.7604344812537285	7.3867088048114882	5.7239701995990417	6.2824108847270246	8.0818598851786376	6.0375388833646317	3.6857573452896539	3.6577362432945906	4.9472178400807891	1.4169353077884173	-2.9247230338692023	-0.43995344868951286	0.43780987482454198	-1.9518947031526401	-1.471489047441553	-1.2444766898937478	5.0005581698299446	3.0940416130878683	5.4787952714608048	5.323922423059571	2.8991508698190285	3.1973231407781015	3.6431808406525246	3.399056634930929	3.668844361576125	2.7621686235518865	4.4499345715435519	11.698010039667572	13.689426695052687	13.599425930800486	8.4414073702074983	4.8421873117212337	4.4562752765021543	3.310282157503007	Household consumption (LHS)	90-91	91-92	92-93	93-94	94-95	95-96	96-97	97-98	98-99	99-00	00-01	01-02	02-03	03-04	04-05	05-06	06-07	07-08	08-09	09-10	10-11	11-12	12-13	13-14	14-15	15-16	16-17	17-18	18-19	19-20	20-21	21-22	22-23	23-24	24-25	25-26	5.9449580735325753	4.6507694909521291	2.0297349709114343	2.4053894238891758	6.7445505351508643	6.439148788192	4.1828131664685202	5.9974912454920855	6.5555582949138369	6.7383927194200339	7.4026171087523664	5.2091602642590829	6.0920164977459592	5.1834707555812827	5.1131154304574977	5.126611606291064	7.8225877545517335	6.9751447644331535	2.7186447688455075	6.78895629261973	5.3531979424964646	4.7256133143483936	4.4261923601282405	4.8878011298148891	4.846225851964391	4.0684227381387501	3.8960070124396111	4.1705559943515027	2.9690856663641512	-2.7621427734669197	1.6519277270862887	3.5567761680211873	13.537837009578269	6.8269149901513515	6.9609679516643439	6.0114301585468866	Household disposable income (LHS)	90-91	91-92	92-93	93-94	94-95	95-96	96-97	97-98	98-99	99-00	00-01	01-02	02-03	03-04	04-05	05-06	06-07	07-08	08-09	09-10	10-11	11-12	12-13	13-14	14-15	15-16	16-17	17-18	18-19	19-20	20-21	21-22	22-23	23-24	24-25	25-26	5.7058847304179068	2.517803374277122	2.1510690076364369	4.1987659279272691	5.0474788885384925	6.5970079554362115	5.9767345438046107	4.0954019000656956	4.0179552819872697	6.9026403877749942	9.0716034896178854	1.9341296708822284	2.1159681314206154	7.9194517777902576	6.3592690327852495	3.0306292727566415	8.3076850004749616	7.2643631786906155	8.7119167934062602	4.8942291419868127	7.6764221870865725	4.3099257483434741	1.9554766753704342	5.405760801502808	5.6340705625159728	3.9568770140087679	4.1354481669218188	3.4156287743996643	4.5033844453653842	4.9851589256744546	3.7297083217915201	3.0638628947689597	7.0975486902072475	3.0784140021293211	6.4854692179650186	4.8153997256471683	
Per cent change, annual average


Per cent




Mortgage share of income (for median house in NSW)	38231	38322	38412	38504	38596	38687	38777	38869	38961	39052	39142	39234	39326	39417	39508	39600	39692	39783	39873	39965	40057	40148	40238	40330	40422	40513	40603	40695	40787	40878	40969	41061	41153	41244	41334	41426	41518	41609	41699	41791	41883	41974	42064	42156	42248	42339	42430	42522	42614	42705	42795	42887	42979	43070	43160	43252	43344	43435	43525	43617	43709	43800	43891	43983	44075	44166	44256	44348	44440	44531	44621	37.240367039420711	37.084678734148724	35.184987054258926	36.297425288296196	35.038901008649646	35.476064777449935	33.122132423906322	35.629207453007631	35.435208963871965	36.658391314274361	35.214353839285486	36.925167557676353	37.205369940287824	40.253749955803009	38.986172770588816	41.621408944213265	38.841485008782776	31.200858395041838	25.349521213255521	26.961827010930818	27.479922859443928	33.796594657629207	34.591605480935591	36.85275846996521	35.984447306608097	39.013476192942207	36.404962041997045	36.434631479487592	34.466691530962656	31.739409276151314	34.50766811656846	33.664349679694524	31.952170351500577	33.838098214646237	32.007959064433209	32.711679046693746	32.287230957815353	34.901102157866589	32.519917278757035	34.343686698018097	33.706089825821799	37.685379962094999	35.629282271490993	37.821531139251576	37.964794093311163	39.814455107024223	36.751807058346586	37.81948048805576	36.720827889908286	40.286484138454611	37.722538406750601	41.738388561921141	37.620510375367353	40.389319483645565	37.988438625134854	38.215041360877748	36.746893935104715	37.227195134452927	34.175621091993747	34.580538065376345	33.139252922654364	34.710403465943358	33.021073856050826	31.00675822276725	30.251321396003096	32.161234893155665	33.820902852784712	38.86864310595449	40.392326426318178	43.71236792717054	42.274635460164902	40% mortgage share of income 	38231	38322	38412	38504	38596	38687	38777	38869	38961	39052	39142	39234	39326	39417	39508	39600	39692	39783	39873	39965	40057	40148	40238	40330	40422	40513	40603	40695	40787	40878	40969	41061	41153	41244	41334	41426	41518	41609	41699	41791	41883	41974	42064	42156	42248	42339	42430	42522	42614	42705	42795	42887	42979	43070	43160	43252	43344	43435	43525	43617	43709	43800	43891	43983	44075	44166	44256	44348	44440	44531	44621	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	40	
Per cent



Dwelling investment	35765	35855	35947	36039	36130	36220	36312	36404	36495	36586	36678	36770	36861	36951	37043	37135	37226	37316	37408	37500	37591	37681	37773	37865	37956	38047	38139	38231	38322	38412	38504	38596	38687	38777	38869	38961	39052	39142	39234	39326	39417	39508	39600	39692	39783	39873	39965	40057	40148	40238	40330	40422	40513	40603	40695	40787	40878	40969	41061	41153	41244	41334	41426	41518	41609	41699	41791	41883	41974	42064	42156	42248	42339	42430	42522	42614	42705	42795	42887	42979	43070	43160	43252	43344	43435	43525	43617	43709	43800	43891	43983	44075	44166	44256	44348	44440	44531	44621	3383	3511	3641	3742	3837	3917	3952	3914	3838	4349	4509	3699	2809	2663	2533	2908	3446	3637	3995	3992	4261	4176	4058	4006	4262	4439	4307	4348	3942	3760	3828	3676	3192	3217	3288	2992	3049	3166	2921	3026	3019	2969	2873	2769	2839	2683	2871	2657	2662	2658	2899	3536	3204	3272	2972	2990	2933	2915	2953	3240	3381	3742	3877	3784	3924	3838	4325	4305	4592	4576	4565	5137	5227	5953	5974	6118	6330	6296	6418	6516	6760	6927	7199	7067	6802	6429	6042	5679	5333	5102	4931	4847	4828	5029	5152	4659	4876	4815	Dwelling approvals	35765	35855	35947	36039	36130	36220	36312	36404	36495	36586	36678	36770	36861	36951	37043	37135	37226	37316	37408	37500	37591	37681	37773	37865	37956	38047	38139	38231	38322	38412	38504	38596	38687	38777	38869	38961	39052	39142	39234	39326	39417	39508	39600	39692	39783	39873	39965	40057	40148	40238	40330	40422	40513	40603	40695	40787	40878	40969	41061	41153	41244	41334	41426	41518	41609	41699	41791	41883	41974	42064	42156	42248	42339	42430	42522	42614	42705	42795	42887	42979	43070	43160	43252	43344	43435	43525	43617	43709	43800	43891	43983	44075	44166	44256	44348	44440	44531	44621	3408.38450504403	3097.1063647392302	3609.0126689159497	3221.2803311953903	3462.4341153371402	3534.1573566753	3491.12395270766	3884.60632251385	3522.8829515257303	3828.4113246032598	2925.4955621962199	1957.8523306656921	2270.641767569924	2266.7704398841242	2644.8909164793199	3401.4500181039602	3382.1878185926998	3215.4016605254101	3833.7231216977802	3230.5632701496897	4260.3243165533404	3795.2017715900101	3160.3428861351204	3905.7762364043301	3423.1110603222301	3687.6272537876303	3567.3538258156	3250.3512158765898	2999.5511959175901	2988.3487471189301	2968.7983756067097	2964.5817960498798	2570.6663074777598	2670.7079966748297	2670.7208837737498	2771.6454470871599	2580.4351777379698	2960.1472164439801	2793.7721584476203	2699.4049055394598	2850.32029557948	2749.6170127144501	2778.7731119891801	2391.3967192742689	2164.0619920504123	1767.9091960114001	2166.1727820867782	2520.927613070709	2823.3224803603002	3233.70889375555	3062.6056296305401	2937.1928783427302	3294.28683663127	3073.40247064196	2735.5508100595298	3348.5008542383302	2658.3307901248199	2778.9181503578802	3296.9536110187	3317.8245393613197	3587.4434151532	3364.0659138709298	3752.3583434041202	4226.2387450673796	4447.8351826980306	4663.3709578404905	3957.1950085184699	4107.8552250789498	4740.51844063515	5681.1717459738202	5672.8306109620698	5678.3917079541807	6407.8724467632301	5558.9450559674897	6775.84598981612	7481.4256851363898	5332.2109062764994	5743.5665810522296	5733.6483397543998	7238.0195428922898	6250.2924693040095	6091.12087260921	5738.9049464387399	5326.9927888853699	4842.6979894144497	4693.6641187778005	4422.1841066353199	4017.7129808332102	4050.6324550916602	4534.9489029475199	3626.7978849360902	4111.3488353800903	5384.7400052160901	5375.01049183957	6535.8784368647994	5943.4593623701203	4712.3613417685301	#N/A	
$ billions (real)
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