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2.	The Economy
	Economic activity in New South Wales has broadly rebounded post-COVID, supported by a strong labour market.
High inflation and numerous interest rate rises over the past year have increased pressure on household budgets. 
Due to higher inflation for essential goods and services, cost of living pressures are most acute for lower income households. Employee households, on average, have experienced the largest increase in living costs, largely reflecting the proportion of household income devoted to rising mortgages and rents.      
Strong population and relative weakness in new housing supply is expected to continue to drive up rents. This will support dwelling prices.
Household spending has softened, which is contributing to weaker economic growth. Strong population growth and a resilient labour market will help to moderate this slowdown.
Inflation is expected to gradually return to the Reserve Bank of Australia’s (RBA) target, which will eventually see economic growth return to usual long-run levels. 
Risks to the economic outlook remain elevated and centre primarily on the persistence of inflation and the lagged effect of the sharp rises in interest rates, globally and domestically, on economic growth.



New South Wales economic performance and outlook(a)(b)  
	
	2021-22
	2022-23
	2023-24
	2024-25
	2025-26
	2026-27

	 
	Outcome
	Outcome(c)
	Forecast
	Forecast
	Forecast
	Forecast

	Real state final demand
	3.2
	4.3 (4¾)
	1¼ (1)
	1½ (2½)
	2¼ (2¾)
	2¾

	Real gross state product
	1.8
	3¾
	1¼ (1½)
	1¼ (2¼)
	2 (2½)
	2¼

	Employment
	1.0
	5.8 (5½)
	1¾ (¾)
	¼ (1¼)
	1
	1½

	Unemployment rate(d) 
	3.7
	3.1 (3½)
	3¾ (4½)
	4¾ (4)
	4½ (4)
	4¼

	Sydney consumer price index
	3.9
	7.1 (7)
	4¾ (4¼)
	3 (2¾)
	2¾
	2½

	Wage price index
	2.4
	3.3 (3¾)
	4
	3¾ (3½)
	3¼
	3¼

	Nominal gross state product
	7.4
	10 (9¼)
	3½ (2¾)
	3½ (3¼)
	4½
	4¾

	Population(e)
	0.9
	1.8 (1.2)
	1.4 (1.2)
	1.3 (1.2)
	1.2
	1.2



(a)	Per cent change, annual average unless otherwise stated. Previous forecast (2023 Pre-election Budget Update) in parenthesis where different. 
(b) 	Commodity prices are assumed to follow Consensus Economics forecasts as of July 2023. The RBA’s interest rate path over the course of 2023 and 2024 is assumed to be broadly in line with the assumptions underpinning the RBA Statement on Monetary Policy (August 2023). The Australian dollar trade-weighted index is assumed to average 63.8 across the forecast period. Net overseas migration is assumed to increase in line with Australian Government projections.
(c) 	2022-23 figures are outcomes for all metrics except real gross state product, nominal gross state product and population, which are forecasts.
(d)	June quarter, per cent.
(e)	Per cent change through the year to 30 June. Forecasts are rounded to the nearest 0.1 percentage points.

Source: Australian Bureau of Statistics (ABS) and NSW Treasury


The New South Wales economy remains resilient
Central banks have responded to high inflation
Domestic and global economic growth rebounded faster than expected from the COVID pandemic. Fiscal and monetary stimulus, combined with household savings accumulated during the pandemic, supported a sharp recovery in demand. Consumer spending patterns quickly returned to normal levels following the removal of COVID restrictions, supporting a sharp recovery in employment. The unemployment rate subsequently fell to multi-decade lows.
By contrast, global supply chains took longer to recover. The imbalance between the recovery in demand and supply, as well as the disruptions to energy and food markets caused by Russia’s invasion of Ukraine, drove inflation to multi-decade highs in many countries (see Chart 2.1). Consequently, policy measures designed to support demand as the economy exited from COVID restrictions have instead further added to inflation. 
High inflation affects the health of the economy. It reduces long-run economic growth by distorting investment and spending decisions. It also has distributional impacts, especially when inflation is driven by necessities such as food, shelter and utilities (water, gas and electricity). These items make up a larger share of household budgets for those on low incomes. 
Central banks across the developed world have increased interest rates sharply to slow demand and bring inflation back to target levels (see Chart 2.2). The RBA has undertaken the fastest and largest tightening cycle since it began targeting inflation in the early 1990s. Since May 2022, it has raised the cash rate by four percentage points to 4.10 per cent. The RBA has assessed that interest rates are now at a level where they are restricting economic growth. 
	Annual core inflation(a)

Source: ABS, Bloomberg, NSW Treasury

(a) The frequency and measures core inflation vary across countries.
	Global cash rates
 
Source: RBA, Bloomberg, NSW Treasury




High inflation and interest rates are impacting household budgets
The rapid increase in interest rates, combined with elevated cost-of-living pressures, has contributed to a moderation in economic growth over recent quarters. This has been driven by a slowdown in household consumption. In particular, discretionary spending (on non-essential goods and services) has softened as higher interest rates have restricted disposable incomes nationally (see Chart 2.3). The national household savings rate, which measures the flow of new savings (including superannuation) as a share of total disposable income, has fallen sharply. Having increased sharply during the COVID pandemic, it is now below its pre-COVID level.
Dwelling investment has also eased with residential building approvals, on a trend basis, remaining below their decade average. There has been some pick-up in recent months which may in part be due to the turnaround in house prices seen in the first half of 2023. Having fallen sharply during 2022, Sydney’s dwelling prices have risen 8.8 per cent since January 2023, despite a deterioration in mortgage affordability. 
Low levels of advertised housing listings have helped soften the impact of higher interest rates on prices. Demand for housing, meanwhile, has intensified due to the sharp increase in net overseas migration. This has helped drive rental vacancy rates down to around their historical low levels. In response, the CoreLogic measure of advertised rents has surged by 20 per cent through the year to August 2023. This has encouraged first home buyers into the housing market. The strong labour market and household savings accumulated through the COVID pandemic has helped some households absorb interest rate increases to date. 
More recently, the pace of increase in dwelling prices has shown signs of easing. Sydney dwelling prices grew on average by 1 per cent in July and August, following average monthly growth of 1.6 per cent in the four preceding months. That said, Sydney’s auction clearance rate remains above 60 per cent, which means further house price rises are likely in the near term (see Chart 2.4).
	NSW real discretionary vs essential consumption

Source: ABS and NSW Treasury
	NSW auction clearance rates and house prices
 
Source: CoreLogic and NSW Treasury



The labour market has remained strong
The rest of the economy has continued to be largely resilient. Despite rising costs, elevated sales and profitability have helped support survey measures of business conditions. Business investment has also remained solid as firms respond to high demand and historically low levels of spare production capacity.
The labour market, alongside strong population growth, has been key to the resilience of the economy. The post-pandemic surge in spending saw demand for labour rise considerably. Businesses are continuing to have trouble filling vacant positions, despite the return of overseas migrants helping to ease some of these pressures (see Chart 2.6). Job vacancies have subsequently declined of late, although they remain elevated compared to pre-COVID levels. Net overseas migration, including international students, lifted NSW population by 1.9 per cent through the year to the March quarter 2023. Arrivals data suggests an even larger increase in 2023 to date, indicating that net overseas migration flows might be higher than what is assumed in the forecasts (see Box 2.1). Without this rapid rise in net overseas migration, overall economic activity would be weaker than is currently the case.
	The impact of higher net overseas migration on the New South Wales economy
	NSW population growth has been heavily impacted in recent years by the COVID pandemic. The closure of international borders through most of 2020 and 2021 meant that net overseas migration (overseas arrivals minus departures) was almost zero in those years.
Since the reopening of borders, net overseas migration has surged (see Chart 2.5). The NSW Budget utilises the Australian Government’s forecasts for net overseas migration. The latest forecasts released at the time of the May Budget showed national net overseas migration surging by 401,700 in 2022-23 followed by 316,000 in 
2023-24. This compares to an average of 247,600 in the three years prior to the pandemic.
Recent population and overseas arrivals and departures data suggests that net overseas migration may have been significantly higher in 2022-23.
New South Wales is expected to receive more than its population share of net overseas migrants over the forecast period. Net overseas migration will contribute almost 500,000 people to the State’s total expected population growth of 580,000 in the five years to 2026-27. 
	NSW components of population growth(a)

Source: ABS and NSW Treasury
(a) Annual contribution to ERP growth for components

Sensitivity analysis previously undertaken by NSW Treasury as part of the 2020-21 Budget provides an insight as to what impact stronger population growth might have on the NSW economy. This analysis suggests that if stronger migration boosted the NSW population by 1 per cent (equivalent to an additional 80,000 migrant arrivals compared to the baseline forecast), it would boost NSW gross state product (GSP) by around 1 per cent.
The post-pandemic return of migration and changes to housing preferences has left the State’s housing supply struggling to catch up to demand.








Employment has risen sharply over the past year with labour force participation reaching a record level in late 2022. Employment was 7.0 per cent higher than pre-pandemic levels in August 2023, with the majority of these gains driven by growth in female employment. The unemployment rate consequently fell to a new monthly low of 2.9 per cent in June 2023, but has risen in recent months. 
The tight labour market is helping spur growth in nominal wages. Annual nominal wages, as measured by the ABS wage price index (WPI), grew 3.4 per cent in the June quarter 2023 (excluding the increase in compulsory superannuation payments). This pace is among the fastest in over a decade. Broader measures of wages, including the average compensation of employees, has been stronger in recent quarters (see Chart 2.7). 
	NSW job vacancies

Source: ABS and NSW Treasury
	NSW wages

Source:  ABS and NSW Treasury


Inflation has begun to ease and the labour market is at a turning point
The normalisation of global supply chains, lower commodity prices and higher interest rates are reducing inflation. Having peaked at the end of 2022, national headline inflation has slowed to 6.0 per cent in the June quarter 2023. The slowing has been less marked in New South Wales, with the Sydney consumer price index standing at 6.6 per cent in the June quarter 2023 (see Chart 2.8).
There are also tentative signs the labour market is at a turning point. While the unemployment rate remains very low, it has risen in the last two months to 3.6 per cent. Moreover, the rate of underemployment (which measures those who would like to work longer hours, but who are unable to find suitable work that exists) has been rising since late 2022 (see Chart 2.9). Rising underemployment provides an early indication that demand for labour is slowing. This is because employers, when confronted with a softening in demand for their products, are likely to first reduce hours for their workforce. While it remains historically low, underemployment has risen 1.1 percentage points from the low reached in November 2022. 

	Sydney CPI


Source: ABS and NSW Treasury
	NSW unemployment and underemployment rate

Source:  ABS and NSW Treasury



	
How the rising cost of living is affecting the people of New South Wales
	While the consumer price index (CPI), on which prices in the Budget forecasts are based, is the most widely cited measure of inflation, it does not fully capture all changes in the cost of living. Importantly, the CPI does not include the cost of servicing a mortgage, and therefore does not reflect the impact of rising interest rates on mortgage-holders. Also, the CPI is designed to capture the average rate of inflation across all households. In practice, spending patterns vary across households with different age and socio-economic profiles.
To account for these and other shortcomings, the ABS produces Living Cost Indexes (LCIs) for selected household types. The ABS calculates LCIs for four different types of households – employees, age pensioners, self-funded retirees, and other government transfer recipients (see Chart 2.10). 
Over the year to June 2023, the LCIs for each cohort grew faster than the 6.0 per cent increase in the CPI. Employee households saw the biggest rise in annual living costs – up 9.6 per cent – reflecting the greater share of mortgage interest repayments in this group. Housing affordability issues are discussed further in Box 2.3. 
	Cost of living concerns become most acute when inflation is driven by increasing prices for essential items such as food, housing, utilities, healthcare and transport. Households cannot materially reduce spending on these without affecting their wellbeing. When the costs of essential items increase more rapidly, it disproportionately affects lower income families.
This has particularly been the case over the past two years (see Chart 2.11). Over this period, prices of essential goods and services, according to the Sydney CPI, have risen by 13.3 per cent versus a 10.8 per cent increase in discretionary items. Over the year to June 2023, this has affected housing costs in particular. 
This highlights the importance of targeting policies to support households dealing with cost-of-living challenges as opposed to broad-based support. This is particularly critical in the current economic landscape, in which broad-based spending measures can contribute to inflationary pressures.


	
	
	
	




		Living Cost Index by group, Australia

Source: ABS and NSW Treasury 
	CPI by spending category, Sydney

Source: ABS and NSW Treasury






The NSW economic outlook
Economic growth is expected to slow, driven by declining household consumption
Looking ahead, those forces which have seen growth moderate recently are likely to see growth weaken further in the near term. The build-up in savings during the pandemic is expected to provide less support for consumers going forward (see Chart 2.12). The national household savings rate is back below its pre-COVID level, despite the lift in the compulsory superannuation guarantee. Reports suggest that excess savings buffers are more likely to belong to older age cohorts, who are less likely to make use of these savings to support spending.
Slowing economic momentum in New South Wales mirrors a slowing underway in the global economy. According to the International Monetary Fund, economic growth in advanced economies is expected to fall to 1.5 per cent this year, from 2.7 per cent in 2022.
Australia is a relatively small, open economy. Changes in global demand for our goods and services can have significant consequences for domestic growth. New South Wales is particularly exposed to changes in services trade, with almost half of Australia’s service exports (including tourism and education) originating in the State. Slowing growth across the State’s major trading partners will weigh on domestic exports. Importantly, China, the State’s largest trading partner, has experienced a more muted and uneven post-lockdown recovery than expected. 


	NSW nominal household consumption and disposable income


Source: ABS and NSW Treasury
	NSW real GSP per capita




Source: ABS and NSW Treasury



Our expectation is for a modest slowdown in growth 
Several factors prevent a more substantial slowing in household consumption and the broader economy. 
Strong population growth, supported by high net overseas migration, will continue to support consumer spending, while also helping to fill job vacancies in the labour market. This strong population growth masks a more significant slowing of the economy on a per capita basis. Per capita GSP is expected to be broadly flat over the next two years (see Chart 2.13). This is the weakest result, excluding the pandemic, since the global financial crisis.
House prices have increased despite higher interest rates. Looking ahead, house prices are expected to be supported by high net overseas migration and relative weakness in new housing supply. This will continue to drive up rents. On balance, this is expected to see modest further growth in Sydney housing prices in the near term. 
Despite the strong demand, dwelling investment is expected to be weak in the near term, in line with the softened dwelling approvals earlier in the financial year (see Chart 2.14). In addition, high interest rates, high construction costs and last year’s fall in housing prices are expected to hinder projects over the coming year. Further ahead, dwelling investment is expected to gradually recover. This is supported by the stabilisation in dwelling prices and a reduction in interest rates from late 2024.  
Business investment intentions suggest that private capital expenditure will stay elevated in the next 12 months, supported by strength in construction activity for electricity generation and transmission (see Chart 2.15). This primarily reflects renewable energy investment as coal-fired power stations are phased out and the private sector takes its own steps towards reducing emissions.  
Non-residential building construction, meanwhile, will be supported by the recent strength in commercial and industrial building approvals. By contrast, investment in machinery and equipment will likely ease following the period of significant growth that coincided with Australian Government tax incentives.
	NSW dwelling approvals



Source: ABS and NSW Treasury

	NSW value of work yet to be done in electricity generation and transmission 

Source: ABS and NSW Treasury



	Housing affordability has been declining and this impacts vulnerable cohorts the most
	Housing is a fundamental human need, and foundational to a person’s quality of life. It ensures individuals can access employment, infrastructure and services and supports the economy’s productive potential. 
Housing affordability has declined over the last three decades. Housing costs as a proportion of disposable income have risen since 1994, and demand has consistently outstripped supply. This is felt hardest by the most vulnerable groups. Chart 2.16 highlights that it is those in the lowest income quintile that have seen the biggest increases.
Housing affordability tends to be more of a problem for those under the age of 44, who are more likely to rent. Where they do have a mortgage, individuals are likely to have higher mortgage values and lower savings compared to older cohorts. 
Mortgage holders have been affected by the sharp rise in interest rates since May 2022. Someone who had taken out a variable rate mortgage of $700,000 in April 2022, would have seen their mortgage repayments go up by $17,300 per year.
	As seen in Chart 2.17, the cost of servicing a new mortgage is now more than 30 per cent of household income. This is the highest level in real terms since at least 1991, when comparable data became available.
Data from CoreLogic shows that median unit rents in Sydney have also seen significantly high growth, rising by 26.1 per cent since the start of this year, and by 37.3 per cent since February 2020. 
Renters are more likely to experience financial stress compared to individuals who own homes. In New South Wales, the ABS Survey of Income and Housing 2019-20 highlights that more than half of low-income renting households spent over 30 per cent of their income on housing, a greater share than in any other state or territory. Housing stress is also reflected in the 45 per cent surge in priority applicant households on the social housing register between June 2019 to June 2022.

	
	

	
	
	
	




		NSW housing costs as a proportion of income by equivalised disposable household income quintiles


Source: ABS and NSW Treasury 

	NSW mortgage servicing costs as proportion of income(a)


Source: CoreLogic, RBA, ABS and NSW Treasury 

(a) Mortgage repayments on a recently purchased NSW dwelling of median value. Assumes an after‑tax income of a dual income household, on average incomes, with a 20 per cent deposit and a variable rate 30-year loan.






The labour market remains crucial
Indicators of near-term demand for labour, such as job advertisements and vacancies, have eased, but still suggest employment will remain robust over coming months. This is expected to help keep the unemployment rate at very low levels. 
Wages growth is set to increase in the near term in response to a combination of tight labour market conditions, large increases in the minimum and award wages by the Fair Work Commission, and previously announced developments in public sector wages policy. 
Nonetheless, global and domestic inflation pressures are expected to ease further over coming quarters. For Australia, headline and trimmed mean inflation are both expected to fall to below 4 per cent by mid-2024, driven by a further softening in global goods inflation. Continued strength in housing rents (see Chart 2.18), which are a large component of the consumer price index, and rising wages growth are expected to see services inflation remain somewhat persistent. 
Further out, the slowdown in economic activity, weaker labour productivity and higher wages will weigh on the demand for labour. Employment growth is expected to slow materially in 2024 and remain subdued for some time. This will see the unemployment rate steadily rise to a peak of around 4¾ per cent in early 2025. This is above what NSW Treasury considers to be the rate that is consistent with inflation being steady, often referred to as ‘full employment’ (around 4 per cent, see Chart 2.19). While the increase in unemployment from its currently historically low level is significant, the forecast peak for the unemployment rate remains relatively low by historical standards. For example, it is broadly in line with the unemployment rate prior to the onset of the COVID pandemic, and is lower than the average unemployment rate of 5.2 per cent in the decade prior to the pandemic. 


This gradual softening in labour market conditions will see real wages eventually stabilise around levels consistent with anticipated labour productivity. That should help underlying inflation return to within the top of the RBA’s target band, although this is currently not expected until mid-2025.
	Sydney housing rents
	NSW unemployment rate

	
Source: CoreLogic, ABS and NSW Treasury 

	
Source: ABS and NSW Treasury



Return of inflation to target will allow for interest rate cuts
The RBA see the expected slowdown in economic growth as necessary to bring inflation back down towards the 2-3 per cent target. NSW Treasury’s forecasts assume the RBA increases the cash rate once more in coming months.
Gradual slowing of inflation to target means that the RBA is not expected to start lowering interest rates until late 2024. The cash rate is then expected to fall to its long-run sustainable level (which NSW Treasury estimate to be around 2¾ per cent) by around mid-2026. By that time, lower inflation and interest rates should support a lift in consumer spending, and economic growth that is more consistent with the economy’s long-run potential (judged to be around 2¼ per cent). Household consumption will also be supported by the Australian Government’s stage 3 tax cuts, which are legislated to commence from 1 July 2024.
The labour market is expected to be a little slower to rebound than economic activity, as firms look to recover some of the losses in labour productivity experienced over the past year. At the national level, gross domestic product per hour worked has fallen nearly 7 per cent since the peak in March quarter 2022. This is the weakest outcome since at least the early 1990s.


Long-term drivers of growth
The economic forecasts detailed above show that demand in the New South Wales and Australian economies has been so strong that it has been challenging the economy’s capacity to provide those goods and services.
The resulting high inflation, and related sharp increase in the cost of living, negatively impacts living standards, particularly for certain groups (see Box 2.2 above). The RBA’s stated objective is to lower inflation back to its target to support sustainable economic growth over the medium term. Given this, in the short term, the challenge for governments is to manage cost-of-living pressures, particularly for the most vulnerable, without further boosting demand in the economy.
Beyond the short-term macroeconomic environment, maintaining and lifting economic prosperity for the people of New South Wales requires economic growth that is inclusive and sustainable.
The provision of quality services to all, including health services, education and care, is essential to supporting participation and lifting human capital. This enhances the abilities, skill and experience of the current and future working population, and thereby productivity. Human services are also a critical enabler of quality of life, and health and care services will become increasingly important as the population ages and demand grows. At the same time, high quality early childhood education and care is vital. Not only to the building blocks for social and educational development of children, but as one of the principal policies to tackle barriers to gender equality in working life, and ensuring that we retain vital skills in the workforce.
A society that invests in equal opportunities and access to essential services, including the workforce that provides those services, is a society, and economy, that will prosper over time.
Additionally, the economic implications of a warming climate are expected to grow in real terms and relative to the NSW economy. This features alongside population, workforce participation and productivity as a key structural determinant of long‑run economic growth and prosperity. The 2021-22 NSW Intergenerational Report highlights that natural disasters could cost the State between $15.8 billion and $17.2 billion per year on average by 2060-61. In addition, further costs accrue from rising sea levels, heatwaves and the impact of changing climate conditions on agricultural production. 
The transition to a low carbon economy will similarly shape our future economy. A slow and disorderly energy transition would lead to higher and more volatile electricity prices. It has been estimated that this would leave our economy 0.9 per cent smaller by 2061.
The potential for future shocks underscores the importance of returning to a sustainable fiscal position, to better ensure the Government is able to respond to protect the people of New South Wales.


Key risks to the outlook
Risks remain unusually elevated 
Risks to the outlook continue to be elevated. These risks are centred on uncertainty around:
the path of inflation back to central bank targets
the lagged impact on the economy of the sharp increase in interest rates over the past 18 months. 
Increased wages growth against the backdrop of weak productivity might result in inflation remaining more elevated than expected. Climate risks, including a potential El Niño weather event, could lead to higher food prices. Should high inflation become entrenched in the wage and price setting behaviours of households and businesses, central banks may feel compelled to raise rates more than expected, slowing the economy even further to ensure inflation returns to target. 
On the other hand, global goods prices might decline more than expected given the lagged impact of earlier rate rises and easing global supply chains. This would allow central banks to potentially return interest rates to more neutral levels earlier than currently envisaged, supporting stronger economic growth over the latter part of the forecast horizon.
The economy may be more susceptible than currently assumed to the increase in interest rates. This could contribute to a sharper decline in household consumption and business activity, and with it a larger rise in unemployment, than is currently expected. This risk would be amplified if housing affordability pressures saw a renewed decline in the housing market.
On the flip side, the expected near-term strength in the labour market may provide further support to house prices, which in turn could support consumer activity via increased household wealth. While this would see growth being stronger than expected in the near term, it could also see inflation remain stickier than expected. Given the RBA’s current outlook for inflation, this may necessitate additional rate increases to slow growth and ensure inflation returns to target. Cost of living pressures may also work in the opposite direction, deterring non-essential spending.
Other global risks include increased uncertainty over the outlook for Chinese growth, which could impact prices and demand for key NSW exports. In addition, geopolitical risks remain elevated. An escalation in Russia’s invasion of the Ukraine could further disrupt commodity markets and supply chains, negatively impacting global economic activity and delaying the return to lower inflation.
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Jun-22	Jun-22

Australia	US (Upper Bound)	Euro Area (Deposit rate)	UK	New Zealand	0.85	1.75	-0.5	1.25	2	Sep-23	Latest

Australia	US (Upper Bound)	Euro Area (Deposit rate)	UK	New Zealand	4.0999999999999996	5.5	4	5.25	5.5	
Per cent
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Per cent



Employees	Age pensioners	Other government transfer recipients	Self-funded retirees	14.745308310991955	12.246621621621621	12.46861924686193	11.625947767481042	
Per cent growth, Jun  21 - Jun 23



Discretionary	38961	39052	39142	39234	39326	39417	39508	39600	39692	39783	39873	39965	40057	40148	40238	40330	40422	40513	40603	40695	40787	40878	40969	41061	41153	41244	41334	41426	41518	41609	41699	41791	41883	41974	42064	42156	42248	42339	42430	42522	42614	42705	42795	42887	42979	43070	43160	43252	43344	43435	43525	43617	43709	43800	43891	43983	44075	44166	44256	44348	44440	44531	44621	44713	44805	44896	44986	45078	1.3289036544850603	2.1064301552106315	1.5452538631346613	1.6483516483516496	1.2021857923497237	1.4115092290988258	1.6304347826086882	2.3783783783783718	2.8077753779697616	2.1413276231263296	2.6737967914438627	2.2175290390707545	2.205882352941174	2.5157232704402475	1.25	0.92975206611572503	1.644398766700931	0.92024539877301947	1.9547325102880535	1.9447287615148383	1.1122345803842251	1.418439716312065	0.70635721493441395	0.50200803212851497	1	0.59940059940059598	0.50100200400802919	0.79920079920081832	0.8910891089108901	1.8867924528301927	2.4925224327019038	2.3785926660059289	1.8645731108930335	1.4619883040935662	1.9455252918287869	1.7424975798644624	2.0231213872832399	2.5936599423631179	1.7175572519083886	1.5223596574690816	1.5108593012275691	1.1235955056179847	1.0318949343339767	1.2183692596063622	1.3023255813953654	1.1111111111111143	1.2070566388115083	1.1111111111111143	1.4692378328741853	2.1062271062270952	1.6513761467889907	2.2893772893772848	2.4434389140271691	2.3318385650224087	2.5270758122743615	2.0590868397493409	2.0318021201413359	2.7169149868536522	3.1690140845070545	2.8947368421052602	1.991341991341983	2.0477815699658493	2.4744027303754308	4.3478260869565162	5.6876061120543255	6.6889632107023402	7.1606994171523581	6.2091503267973849	Essential	38961	39052	39142	39234	39326	39417	39508	39600	39692	39783	39873	39965	40057	40148	40238	40330	40422	40513	40603	40695	40787	40878	40969	41061	41153	41244	41334	41426	41518	41609	41699	41791	41883	41974	42064	42156	42248	42339	42430	42522	42614	42705	42795	42887	42979	43070	43160	43252	43344	43435	43525	43617	43709	43800	43891	43983	44075	44166	44256	44348	44440	44531	44621	44713	44805	44896	44986	45078	5.3615960099750595	3.965303593556385	2.8220858895705589	1.6746411483253638	1.42011834319527	2.9797377830750946	5.3699284009546489	5.6470588235294059	6.301050175029161	4.8611111111111001	2.2650056625141559	0.66815144766148649	0.76838638858399122	1.9867549668874318	4.0974529346622433	4.3141592920353844	3.2679738562091671	3.2467532467532578	3.9361702127659584	4.8780487804878021	5.2742616033755212	4.4025157232704117	2.2517911975435112	1.8200202224469137	3.2064128256513129	3.8152610441767081	4.4044044044043886	3.8728897715988069	2.8155339805825434	3.0947775628626459	3.0680728667305885	3.1548757170172195	2.4551463644947944	1.9699812382739168	1.3953488372093119	2.4096385542168548	1.751152073732726	1.4719411223550907	1.0091743119265999	0.45248868778280382	1.7210144927536106	2.3572076155938362	3.3605812897366008	2.7927927927927811	2.3152270703472766	2.8343666961913101	2.5483304042179356	2.8045574057844078	2.2628372497824216	1.4642549526270585	1.1996572407883406	1.1935208866155307	1.0212765957446948	1.1035653650254744	1.5241320914479246	-3.1171019376579636	-1.0109519797809554	-0.50377833753148593	-0.50041701417849538	4.8695652173912976	3.5744680851063748	3.6286919831223656	5.5322715842414141	5.9701492537313356	7.8882497945768364	8.3876221498371279	7.5456711675933263	6.8857589984350369	
Per cent growth, through the year



Household Consumption	1990-91	1999-00	2008-09	2017-18	2026-27	5.9234328986117024	4.634431419720153	2.0280455930677732	2.3778394294035721	6.7539506198475818	6.3966776568533001	4.1719989761965781	5.9591084591084531	6.5307947760266938	6.691698344955177	7.3671171991693596	5.1365400798067284	5.9964498951105449	5.1383856529549687	5.0865029857575683	5.1230468211756364	7.8493157867141949	6.9566992868289379	2.7303180295530582	6.8569759930624974	5.2286390963745655	4.6871065222865882	4.3618636677992706	4.8638447603372548	4.8305777460280419	4.0126985791089309	3.8119056693513675	4.1225070619969051	2.9504499254009664	-2.8305117848358208	1.7498172115365085	4.1898081878041893	13.3	5.1123440038201906	5.327986658864714	5.3546914656133815	5.4559102442771845	Gross Disposable Income 	1990-91	1999-00	2008-09	2017-18	2026-27	5.8280267776961381	2.5274100074250461	2.3531846055453221	3.8520206568283255	4.9293032968199757	6.6473281670306639	5.8376557657030759	4.05139890179671	3.8670859719410089	6.3982746225736964	9.0261174636174566	2.5355604154624567	2.1067252481577148	7.9064049222222765	6.3206810701325056	3.0481179955052173	8.3312872211871216	7.4968002275393797	8.8765322363933308	4.8481902823554357	7.844663991540024	4.3904159040918822	2.1932773379570891	5.3258498411908883	5.6554770529235299	3.800644378378526	4.086332111566815	3.4229611205655264	4.6409838389566138	4.7017469161039882	4.45456477938595	2.8946780483596557	3.2981672957003383	3.8501965561285489	5.5096106494450181	5.275081920087854	5.1483573175372221	
Per cent growth, annual




1990-91	1999-00	2008-09	2017-18	2026-27	-0.62397831756142441	-0.88403874564555451	2.0152090991264915	2.9311748535827409	2.7515490547616706	2.6787753638688683	2.087358920810467	2.6419677086449767	3.703758392529477	3.2343843711891029	0.53105282163290468	0.84977853053085362	1.4672663199467806	2.2289691514656651	0.7884620752310445	0.48912884233380804	0.6376686833591716	0.56243183721884638	-0.21021393224297524	0.16658904086086501	0.86929325965328097	1.279282418284966	0.86441544543609528	0.89915651006371444	1.2489957839530774	2.1690826807454489	0.90480619327719669	0.89786768593069777	1.3374004195611633	-1.578982013418484	2.6055892282416782	1.4284206374833852	2.1494970152331039	-0.17838755166135201	-5.8870128227406227E-2	0.61998360641462025	1.0791375311089313	
Per cent growth, annual
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Thousands, annualised, trend


31656	31747	31837	31929	32021	32112	32203	32295	32387	32478	32568	32660	32752	32843	32933	33025	33117	33208	33298	33390	33482	33573	33664	33756	33848	33939	34029	34121	34213	34304	34394	34486	34578	34669	34759	34851	34943	35034	35125	35217	35309	35400	35490	35582	35674	35765	35855	35947	36039	36130	36220	36312	36404	36495	36586	36678	36770	36861	36951	37043	37135	37226	37316	37408	37500	37591	37681	37773	37865	37956	38047	38139	38231	38322	38412	38504	38596	38687	38777	38869	38961	39052	39142	39234	39326	39417	39508	39600	39692	39783	39873	39965	40057	40148	40238	40330	40422	40513	40603	40695	40787	40878	40969	41061	41153	41244	41334	41426	41518	41609	41699	41791	41883	41974	42064	42156	42248	42339	42430	42522	42614	42705	42795	42887	42979	43070	43160	43252	43344	43435	43525	43617	43709	43800	43891	43983	44075	44166	44256	44348	44440	44531	44621	44713	44805	44896	44986	8252	8741	6299	5359	7791	5947	11777	6976	9875	6741	5592	6066	6751	5925	8053	11342	9704	10384	8777	6788	12263	10376	10079	10494	26629	22412	21438	14281	24129	48390	42257	28304	40002	80178	87175	80068	98196	84211	63473	40824	29558	26802	16170	26909	21116	35843	30465	23150	19550	18328	24030	311367	319597	214662	187759	132319	76995	49961	52157	55609	48690	15718	32901	32426	32010	39932	48258	44474	13256	15939	14964	61115	69344	73524	58802	56487	87849	72205	61950	411161	429904	344201	339430	317164	629837	626576	829081	908204	847012	470411	287193	197663	193150	181567	269008	251783	351606	333821	443397	429027	476593	536470	465285	511418	431561	584790	515672	496376	756008	662868	791682	709486	487542	434407	441378	1118336	1112394	232590	257625	569277	588786	756152	872183	782248	1412850	1303666	923034	944954	1167951	1460006	1306853	1912587	1727906	1600330	1237734	967263	938903	711905	652334	1044265	1337360	1395424	1543301	1283997	2855803	3004244	2876494	
$Billion, private sector



Lowest quintile	1994-95	2000–01	2009–10	2019–20	21.5	24.7	20.8	22.9	22.9	26.2	25.4	23.8	23.6	24.5	27.3	26.5	27.3	29.3	33.6	32.5	Second quintile	1994-95	2000–01	2009–10	2019–20	17.5	16	16.7	17.100000000000001	15.8	14.2	19	19	18.399999999999999	17.600000000000001	18	20.399999999999999	18.600000000000001	19.899999999999999	20.100000000000001	19	Third quintile	1994-95	2000–01	2009–10	2019–20	13.1	14.6	13.9	16	16.3	14.3	14.7	14.6	16.8	15.9	16.5	16.7	16.5	17	17.3	17.3	Fourth quintile	1994-95	2000–01	2009–10	2019–20	13	11.7	13	12.9	12.3	14.4	12.9	15.9	16.2	15.4	16.2	14.7	14.8	13.5	13.7	15.3	Highest quintile	1994-95	2000–01	2009–10	2019–20	9.3000000000000007	10	10.9	9.5	10.5	10.5	11.3	11.8	11.7	10.7	10.7	10.5	9.1999999999999993	9.3000000000000007	9.1	10.199999999999999	
Per cent




34121	34213	34304	34394	34486	34578	34669	34759	34851	34943	35034	35125	35217	35309	35400	35490	35582	35674	35765	35855	35947	36039	36130	36220	36312	36404	36495	36586	36678	36770	36861	36951	37043	37135	37226	37316	37408	37500	37591	37681	37773	37865	37956	38047	38139	38231	38322	38412	38504	38596	38687	38777	38869	38961	39052	39142	39234	39326	39417	39508	39600	39692	39783	39873	39965	40057	40148	40238	40330	40422	40513	40603	40695	40787	40878	40969	41061	41153	41244	41334	41426	41518	41609	41699	41791	41883	41974	42064	42156	42248	42339	42430	42522	42614	42705	42795	42887	42979	43070	43160	43252	43344	43435	43525	43617	43709	43800	43891	43983	44075	44166	44256	44348	44440	44531	44621	44713	44805	44896	44986	45078	16.831152247529669	16.373212217656736	16.184585395040735	15.808399288852151	16.061009402930431	16.514601187541349	18.326804117632449	18.571521112072741	18.864178871615973	18.812035872451883	18.977398850826404	18.725687097319671	18.648938596743907	17.385003486151501	16.711280162326581	15.188721616327253	14.484838754691006	13.85520037102058	13.239538943362883	13.341730183443909	13.632894281009452	13.401419830981373	14.015045415915923	13.505254221211679	14.076781111317255	14.271500403953949	15.1473907183797	15.697897053321022	17.448792002915052	16.585651283407302	17.736506948194165	17.959029448202806	17.455367851316129	18.506685719030123	17.934103099215921	18.055278354071209	19.448586216720951	20.314648808010883	20.743028997450729	21.136361525988594	22.074737413458195	22.826074417958171	23.693039505102423	23.983430583746859	24.305969136751671	23.65829645303242	23.820251787222503	22.960913478033607	23.451373570052215	22.795817104141907	22.789873332706236	22.31809073497541	23.428811744289739	23.194287782604292	23.965526103068456	23.478602557174206	24.04771747448649	24.109803685512539	25.452001029960307	25.795571171234588	27.030961240792866	26.443486510372278	21.535784045036838	18.080189821196377	18.286480387412865	18.698777251980427	21.439918416634839	22.237544233432676	23.711763247380208	23.373267325568388	24.663795690025037	24.235001359384238	24.135016563748852	23.136504803202463	22.003866422582107	22.460221640161304	22.678721873681962	20.85773554379962	22.174122296316611	21.430861023162546	21.742089270183065	21.581439910986916	21.972125269539074	21.397676132474992	22.195279424729677	22.003890491713733	23.467990604442267	22.925071209981052	23.810343007481219	23.5501429727531	23.979362156832551	23.111892413200838	23.490866334979501	22.901044192292009	23.83296812974649	23.546986126121507	24.837234526513662	23.138388271027154	23.435962087111118	23.089456705203855	23.114468471635782	22.620220176395105	22.317977803397522	21.533189147513337	21.979224495297441	21.037678112973982	21.339013675579697	20.512188515810752	19.260089823483515	19.278558471636163	19.666611151871589	20.09219751738118	21.645347760632973	21.602135345837311	22.683180114618182	22.525492688475278	22.876815194897429	25.848828371263462	28.654550403075529	28.669308096371555	30.921569486784961	
Per cent


ABS CPI rents	40695	40787	40878	40969	41061	41153	41244	41334	41426	41518	41609	41699	41791	41883	41974	42064	42156	42248	42339	42430	42522	42614	42705	42795	42887	42979	43070	43160	43252	43344	43435	43525	43617	43709	43800	43891	43983	44075	44166	44256	44348	44440	44531	44621	44713	44805	44896	44986	45078	45170	45261	45352	45444	5.921052631578938	6.0540540540540473	6.1965811965812092	5.6722689075630157	5.4865424430641943	4.7910295616717669	4.4265593561368117	3.9761431411530817	3.9254170755642783	3.5992217898832717	3.371868978805395	3.3460803059273423	3.0217186024551355	3.1924882629108033	3.1686859273066221	2.8677150786309054	2.4747937671860707	2.4567788898998986	2.2583559168925023	2.3381294964028725	2.2361359570661898	2.4866785079929055	2.4734982332155453	2.4604569420035123	2.5371828521434869	2.2530329289428024	2.4137931034482736	2.4013722126929773	2.2184300341296881	1.8644067796610195	1.4309764309764335	0.67001675041875808	0.33388981636060572	-0.24958402662229379	-0.82987551867219922	-0.99833610648918714	-2.9950083194675612	-3.0859049207673084	-2.7615062761506253	-2.8571428571428621	-1.4579759862778634	-1.6351118760757364	-1.8932874354561127	-1.2110726643598544	-0.26109660574413524	1.5748031496062969	3.3333333333333304	4.8161120840630467	7.3298429319371774	Corelogic advertised rents (12 months advance)	40695	40787	40878	40969	41061	41153	41244	41334	41426	41518	41609	41699	41791	41883	41974	42064	42156	42248	42339	42430	42522	42614	42705	42795	42887	42979	43070	43160	43252	43344	43435	43525	43617	43709	43800	43891	43983	44075	44166	44256	44348	44440	44531	44621	44713	44805	44896	44986	45078	45170	45261	45352	45444	-2.2222222222222285	2.2727272727272663	4.6511627906976827	4.2471042471042324	4.5454545454545467	4.4444444444444571	4.4444444444444571	3.7037037037036953	4.7101449275362297	4.2553191489361808	3.5460992907801341	3.9285714285714164	3.1141868512110733	2.0408163265306172	2.7397260273972535	3.09278350515463	1.3422818791946298	1.3333333333333428	0	2	3.3112582781456865	2.6315789473684106	4	1.9607843137254832	1.9230769230769198	2.2435897435897374	1.6025641025641164	2.5641025641025834	3.1446540880503164	3.448275862068968	4.100946372239747	3.125	0.60975609756097526	0	-2.1212121212121104	-3.6363636363636402	-3.6363636363636402	-5.1515151515151558	-5.8823529411764781	-2.201257861635213	-0.94339622641508925	-2.8753993610223603	-3.2894736842105345	-5.4662379421222056	-6.3492063492063551	-0.65789473684210975	6.1224489795918373	8.8435374149659935	14.576271186440664	19.205298013245041	18.269230769230774	21.875	24.852071005917153	
Per cent growth, through the year
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